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REVETT MINERALSINC: THIRD QUARTER 2007:
MANAGEMENT’S DISCUSSION and ANALY SIS at November 7,
2007.

This Management’s Discussion and Analysis (“MD&A”) of the financia results of Revett
Minerals Inc. (“Revett Minerals’ or the “Company”) for the three and nine month periods ended
September 30, 2007 should be read in conjunction with the unaudited interim financia statements
and notes as at September 30, 2007 which form part of this report. In addition, this MD&A and
related financial statements should be read in conjunction with the 2006 audited consolidated
financial statements dated at March 2, 2007, the related Management’ s Discussion and Analysis,
and the Annual Information Form as well as other information related to Revett Minerals on file
with Canadian provincial securities regulatory agencies and on SEDAR at www.sedar.com. These
financial statements are expressed in United States dollars, unless otherwise stated, and they are
prepared in accordance with Canadian generally accepted accounting principles.

Some of the statements in this MD&A are forward looking statements that are subject to risk
factors set out in the cautionary note contained in thisMD&A.

Overview and Important Factors Influencing Results for the Three Months Ended
September 30, 2007

As at October 1, 2007, the Company’s principa assets consist of a 69% interest in the Troy
copper and silver mine (“Troy”) in northwest Montana, USA and also a 69% interest in the
undeveloped Rock Creek copper and silver development project (“Rock Creek™) also located in
northwest Montana. Troy was placed back into commercial production by the Company in
January, 2005.

Third quarter results were adversely affected by the rock fall and related mine fatality which
occurred in the East Ore Body in July. Thisincident resulted in a cession of mining operations for
atwelve day period, following which certain areas of the mine were off limits for mining for the
entire third quarter. The majority of the areas which were closed for mining have now been
reopened.

The key operational and financial performance results for the quarter ended and nine months
ended September 30, 2007, include:

e The Troy Mine (100% basis) reported net income before taxes of $13.0 million for the
nine months ended September 30, 2007 and $1.8 million for the third quarter;

e The Troy Mine (100% basis) generated $6.8 million cash during the nine months ended
September 30, 2007 and $2.4 million cash during the third quarter of 2007;

o Revett Minerals reported consolidated net income after taxes and non controlling
interests of $3.9 million or $0.05 per share for the nine months ended September 30,
2007 and a net loss of $0.1 million or $(0.00) per share for the three months ended
September 30, 2007,

e Because of the rock fall and related fatality which resulted in a twelve day cessation of
mining activities payable metals sales in the third quarter declined to 1.7 million pounds
of copper and 181,322 ounces of silver compared to 3.6 million pounds of copper and
376,329 ounces of silver during the second quarter of 2007; and



e Year to date metal sales are 8.1 million pounds of payable copper and 844,873 ounces of
payable silver compared to total metal sales of 6.5 million pounds of copper and 817,250
ounces of silver for the full twelve months of 2006.

Overall Performance

On a stand alone basis, Troy (100% basis) reported net income before taxes for the three month
period ended September 30, 2007 of approximately $1.8 million. Net income before taxes at Troy
totaled $13.0 million for the nine months ending September 30, 2007 million compared to net
income before taxes of $3.2 and $8.7 million for the three and nine months ended September 30,
2006, respectively. Only 68% of these earnings are attributable to the shareholders of Revett
Minerals during the third quarter because of the non controlling shareholdings in Revett Silver.
This ownership interest increased from 68% in July, 2007 to 69% in October, 2007.

For the three month period ended September 30, 2007, Revett Minerals reported a net loss after
taxes and non-controlling interest of $0.1 million or $(0.00) per share compared to net income
after taxes and non-controlling interest of $0.8 million or $0.01 per share for the three months
ended September 30, 2006. Net income after taxes and non-controlling interest for the second
quarter of 2007 was $3.7 million or $0.05 per share.

For the nine month period ended September 30, 2007, Revett Minerals reported net earnings after
taxes and non-controlling interest of $3.9 million or $0.05 per share compared to net income after

taxes and non-controlling interest of $3.1 million or $0.05 per share during the first nine months
of 2006.

Results of Operations for the Three Months Ended September 30, 2007 Compar ed
to the Same Period in 2006.

Operating Results:

The table below illustrates certain key operating statistics for Troy (100% basis) for the three
months ended September 30, 2007, with a comparison to the same three month period in 2006.

Three Months Ended Sept. 30, 2007 Three Months Ended Sept. 30, 2006

Tons milled 208,186 227,093
Tons milled per day 2,263 2,468
Copper grade (%) 0.49 0.50
Silver grade (opt) 1.06 1.19
Copper recovery (%) 86.1 85.0
Silver recovery (%) 88.6 88.0
Copper produced (Ibs) 1,753,207 1,929,940
Silver produced (0zs) 195,599 238,538

Production during the third quarter was adversely affected by the rock fall and associated fatality
that occurred in the East Ore Body on July 30. Because of this incident, the Mines Safety and
Health Administration (“MSHA”) ordered that the mining operations remain suspended until
August 12, 2007 when operations resumed in certain areas of the mine. While tons milled per day
is reported at 2,263 tons, this measure assumes that the mine operated for the full 92 days in the
guarter. If we adjust this measure by the twelve days the mine was closed, then tons milled per



day was 2,602 tons, better than tons milled per day that was achieved in the comparable quarter if
2006. Additionally, areas in the East Ore Body nearby the area of the rock fall were ordered off
limits until the third week in October when mining operations were allowed to resume in most
affected areas. Prior to the rock fall, the mgjority of ore was being sourced from the East Ore
Body in or close to the area that the rock fall occurred in. Thus the mine was forced to switch
from the East Ore Body to other areas in the mine which had lower grade ore and the mine did
not have a sufficient number of developed areas to maintain production at levels experience just
prior to the rock fall incident.

Q307 Q207 Q107 Q406 Q306 Q206 Q106
Tons milled 208,186 337,712 350,180 206,614 227,093 228275 282,801
Costpertonmilled ($) 32.89 2204 2177 3188 2656 2572  20.16

Financial Results:;

a) Revenue: In the third quarter of 2007, revenues were $9.1 million, an increase of $0.7
million or 8.7% over the sales attained in the third quarter of 2006. The improved sales
revenue was a function of continued strong metal prices and a marginal increase in the
sale of copper concentrates. During the third quarter of 2007, copper prices averaged
$3.50 per pound compared to $3.51 per pound in the third quarter of 2006. Silver prices
averaged $12.43 per ounce in the third quarter compared to $11.70 per ounce for the third
guarter of 2006. In terms of production, mill throughput during the third quarter of 2007
averaged 2,263 tons per day compared to 2,468 tons per day for the same period in 2006.
The year on year decline in throughput was a function of the limitations placed upon
mining that arose because of the late July rock fall that occurred in the East Ore Body.

b) Cost of Goods Sold: The cost of goods sold associated with the third quarter revenue was
$7.0 million, an increase of $1.3 million (24%) over the same period in 2006. Costs
increased because of higher labor expenditures (due to more people and higher wages),
increased parts and supplies costs, and an increase in property and state mining taxes (the
latter being a direct function of metal sales). On an operating cost basis the cost per ton
milled (calculated as mining costs per ton milled plus milling costs per ton milled plus
mine indirect costs per ton milled) rose to $32.69 per ton compared to $26.56 per ton in
the third quarter of 2006. In the second quarter of 2007, operating costs per ton milled
averaged $22.04 per ton. The increase in operating costs per ton milled was a function of
the low mill throughput and keeping all employees on payroll while operations were
temporarily halted.

c) Depreciation and amortization: For the third quarter of 2007, these non cash charges
were $40,000 less than the comparable quarter of 2006. The majority of the plant and
equipment at Troy is depreciated using the units-of-production method and the decrease
in the mill throughput resulted in the decrease in the depreciation and depletion charge.

d) Exploration and development: This expense increased by $0.4 million during the third
guarter of 2007 over the comparable period in 2006 because Troy is continuing with the
exploration program that commenced in the first quarter of 2007.

€) General and administration costs. The increase in corporate administration costs in the
third quarter of 2007 compared to the comparable quarter in 2006 were a function of
higher sadaries, increased stock option expense and an increase in auditing and



f)

9)

h)

)

K)

consultancy expenditures. The consultancy spending was associated with programs
related to internal controls over financial reporting functions.

Accretion of reclamation and remediation liability: The increase of $0.1 million in the
third quarter of 2007 compared to the third quarter of 2006 was a result of the increase in
the expected operating life of Troy. The estimate of the ultimate closure costs has not
changed since 2006.

Income(loss) from operations: The temporary cession of operations in August and costs
associated with restarting and ramping production back up to levels experienced in June
and July contributed to a $1.4 million decrease in income from operations in the third
quarter of 2007 compared to the same period in 2006.

Other Expenses: For the third quarter of 2007, other expenses were positive income of
$0.4 million largely due to a $0.4 million foreign exchange gain on cash investments held
in Canadian dollars. Also, interest income has increased following the general trend of
risng interest rates and greater cash balances available to invest compared to cash
balances held during the third quarter of 2006. Other expenses were $0.1 million for the
three months ended September 30, 2006, as interest expense exceeded interest income.

Income taxes. For the three month period ended September 30, 2007 the Company
recorded a future tax recovery of $0.4 million reflecting its expected future tax recovery.
The income tax expense for the comparabl e three month period in 2006 was $0.1 million.

Non-controlling interest: The non-controlling interest charge of $0.9 million represents
the after tax share of Revett Silver’s earnings attributable to the Class B shareholders of
Revett Silver.

Net earnings: Because of the temporary cessation of operations in August and the
restricted mining operations in August and September, the Company recorded a net loss
of $0.1 million for the third quarter of 2007 compared to a profit of $0.8 million in 2006.

Results of Operations for the Nine Months Ended September 30, 2007 Compared to
the Same Period in 2006.

Operating Results:

The table below illustrates certain key operating statistics for Troy (100% basis) for the nine
months ended September 30, 2007, with a comparison to the same nine month period in 2006.



Nine M onths Ended Sept.30, 2007 Nine M onths Ended Sept. 30, 2006

Tons milled 896,078 738,169
Tons milled per day 3,282 2,703
Copper grade (%) 0.55 0.47
Silver grade (opt) 1.16 1.16
Copper recovery (%) 86.9 83.6
Silver recovery (%) 88.7 87.0
Copper produced (Ibs) 8,546,489 5,858,660
Silver produced (0zs) 927,065 741,626

Financial Results:

)

p)

Q)

Revenue: For the first nine months of 2007, revenues were $35.8 million, an increase of
$8.5 million or 31% over the sales attained during the first nine months of 2006. The
improved sales revenue was a function of continued strong metal prices and a significant
increase in the sale of copper concentrates. For the year to date in 2007, copper prices
averaged $3.22 per pound compared to $3.01 per pound in the comparable period of
2006. Silver prices averaged $13.10 per ounce compared to $11.22 per ounce for the first
nine months of 2006. In terms of production, mill throughput during the nine month
period ending September 30, 2007 averaged 3,282 tons per day compared to 2,703 tons
per day for the same period in 2006. The year on year increase in metal sales was an
increase of 60% for copper and 29% for silver.

Cost of Goods Sold: The cost of goods sold associated with the first nine months of 2007
revenue was $23.4 million, an increase of $5.4 million (30%) over the same period in
2006. Thisincrease is partially due to a 21.4% increase in mill throughput. In addition to
increased production levels resulting in a higher costs of consumables and supplies, there
was a general price level increase in consumables and labor costs (due to more people
and higher wages) coupled with an increase in severance taxes paid to the State of
Montana.

Depreciation and amortization: For the nine month period ended September 30, 2007,
these non cash charges were $43,000 greater than the comparable quarter of 2006. The
majority of the plant and equipment at Troy is depreciated using the units-of-production
method and the increase in the mill throughput resulted in the increase in the depreciation
and depletion charge.

Exploration and development: This expense increased by $0.8 million for the nine
months ended September 30, 2007 over the comparable period in 2006 because Troy is
continuing with the exploration program that commenced in the first quarter of 2007.

General and administration costs: The year over year increase in corporate
administration costs for the nine months ended September 30, 2007 compared to the same
nine month period in 2006 of $0.3 million was a function of higher saaries, increased
stock option expense and an increase in auditing and consultancy expenditures. The
consultancy spending was associated with programs related to internal controls over
financial reporting functions.

Accretion of reclamation and remediation liability: The increase of $0.4 million for the
nine months ended September 30, 2007 compared to the same period in 2006 was a result



of the increase in the expected operating life of Troy which increased the accretion
expense (and decreased the depreciation expense in accordance with generally accepted
accounting principles). The estimates of the ultimate closure costs a Troy have not
changed since 2006.

r) Income (loss) from operations. Income from operations of $5.9 million is $0.6 million
greater than what was attained for the comparable period in 2006 due to the factors
discussed previoudly.

s) Other Expenses: For the nine month period ended September 30, 2007 other expenses
resulted in an income gain of $1.4 million compared to an expense of $0.3 million for the
comparable period in 2006. This improvement is attributable to increased interest income
and a significant foreign exchange gain on cash and cash investments held in Canadian
dollars.

t) Income taxes. The year over year increase for the nine month period ended September
30, 2007 of $0.2 million in income taxes reflects the income tax liability expected on
Troy’ s higher earnings.

u) Non-controlling interest: The non-controlling interest charge of $2.4 million for the nine
month period ended September 30, 2007 represents the after tax share of Revett Silver's
earnings attributable to the Class B shareholders of Revett Silver, and this charge
increased because of the improved performance of Troy.

Net earnings. Because of the increase in metal sales from Troy and higher prices for silver and
copper, the Company’s net income increased to $3.9 million for the first nine months of 2007
compared to $3.1 million for the first nine months of 2006.



Summarized Financial Results by Quarter

2007 2007 2007 2006 2006 | 2006 2006 | 2005

Q3 Q2 Ql Q4 Q3 Q2 Ql Q4

Cu_ P_rod’n

(million 1bs) 18 35 33 1.4 1.9 1.9 2.0 2.1
Ag Prod'n

(000's 0zs) 196 372 359 175 239 238 265 271
Total Sales

(000's $) 9,136 | 15,903 | 10,716 | 4,041 | 8,406 | 11,497 | 7,438 | 6,493
Net Income

(000's $) 251 3727 | 301 | (4806) | 773 | 2276 | 26 | (1,127)
EPS-

Basic ($) 0.00 0.05 000 | (007) | 001 | 004 | 000 | (0.02
EPS-

fully diluted (3) 0.00 0.05 000 | (007) | 001 | 004 | 000 | (0.02)

Cash and Cash
Equivaents and ST | 25 012 | 27,639 | 18,027 | 19,862 | 9,699 | 4276 | 3574 | 4,609

Investments, ending
(000's $)

Total Assets, ending
(000's$) 100,329 | 102,398 | 94,225 | 94,203 | 87,289 | 86,337 | 82,618 | 83,728

Total liabilities,

‘(egg(i)?gss) 33,959 | 36,318 | 33,111 | 35,545 | 34,097 | 34,247 | 33,665 | 35513

Total Equity, ending
(000's $) 56,017 | 55,984 | 52,115 | 50,134 | 43,722 | 42,949 | 40,648 | 40,004

Financing Activities

During the third quarter of 2007 the Company did not enter entered into capital leases as capital
expenditures were minimal. During the second quarter, the Company entered into capital leases
totaling approximately $1.8 million to finance the purchase of equipment required to maintain
operations at Troy. The more significant equipment purchases were: a rock bolter ($606,000), a
CAT haul truck ($789,000), a 962 loader ($123,000), ajumbo drill ($203,130) and miscellaneous
mine vehicles. The only remaining significant capital expenditure planned for 2007 is the
payment of $2.3 million in November to acquire additional mitigation lands for the Rock Creek
project. As of the date of this report, Revett Silver had entered into the following contractua
financial abligations (in thousands of USD):



Contractual Amount Current
Debt outstanding | Repayment portion Comments
Obligations (long—term schedule (at September
portion) 30, 2007)
Interest only,
Long term note | nil duein $6,000 Interest at
February 2008 prime plus
1%
Amount
Royalty $1,202 7% of gross $2,778 varies with
obligation metal value; production
maximum and metal
$10.5 million prices
Capital lease
obligations $1,005 Monthly $1,097 Fixed
payments
Totals $2,207 $9,875

Revett Silver Company, a subsidiary of the Company, has entered into three different operating
leases for a total of 63 rail cars at an average cost of $458 per car per month. The leases have
different terms with the first lease for 39 cars expiring in January 2008, the second lease for 18
cars expiresin February 2010 and the final lease expiresin May 2010.

Liquidity and Capital Resources

The Company continues to be in a good working capital position. At the end of September 2007,
there was $18.7 million of working capital compared to $19.1 million at the end of December 31,
2006. This working capital includes cash, cash equivalents and short term investments of $26.0
million at September 30, 2007 compared to $23.8 million at December 31, 2006. Also during
2007, the Kennecott loan was reclassified from long term debt to a current liability because it is
due to be repaid in February 2008. The Company also has restricted cash of $7.3 million relating
to its funding of the reclamation obligations at Troy. Long term debt, excluding the current
portion totals $2.2 million. Of this amount $1.2 million is a production royalty payable only from
production from Troy. The long term portion of equipment leases is $1.0 million. At the date of
this report, the Company had paid a total of $6.1 million on the Royal Gold 7% royalty
obligation. Thisroyalty is capped at total payments of $10.5 million. Payments on the Royal Gold
royalty are due on the 10" working day after the end of each calendar quarter.

The Company believes that it may be able to commence the evaluation program at Rock Creek in
the near future. Such activity will require the expenditure of a considerable sum of money over
the next twelve to twenty-four months. The Company believes it has sufficient cash to fund the
Rock Creek program as presently envisaged.

Outlook

As previoudly discussed, the Company has expended considerable efforts in improving the
productivity of the underground mining workforce and management believes improvements are
being realized. The cessation of operations for an approximate two week period in August
because of the rock fall resulted in some lost production, but with the majority of these areas now
reopened for mining, management at Troy expects that production will be increased back to the
levels reached during the second quarter. This production increase should be attained by the end



of December 2007. Never-the-less, it isimpossible to predict with certainty what effect the recent
ground fall will have on the Company’ s operations over the remainder of the year.

The Company will continue to work aggressively to advance the Rock Creek permits and it
continues with the exploration activities at Troy which, if successful, could lead to a further
extension of the operating life of Troy.

Off Balance Sheet Arrangements

During 2002, Kennecott and Revett Silver agreed to amend the February 21, 2000 Asset Purchase
and Sale Agreement pursuant to which Revett Silver acquired Kennecott’s interest in Troy and
Rock Creek. Among other things, the amendment granted Kennecott the right to acquire a 2% net
smelter return royalty from the sale of metals from a defined area of the Company’s Rock Creek
property at any time until the later of: (i) one year after Rock Creek achieves 80% of designed
commercial production capacity or, (ii) December 31, 2015. The amendment requires Kennecott
to surrender the 2,250,000 shares of Revett Silver’'s common stock previously issued as part of
the original Purchase and Sale Agreement in exchange for this royalty. The royalty terminates
upon Kennecott's recovery of $8 million in total royalty payments, plus an adjustment related to
changesin the consumer price index.

In October 2004, Revett Silver sold Royal Gold 1,333,333 common shares for gross proceeds of
$1.0 million. Roya Gold has the right to convert these common shares into a perpetual, non-
participating 1% net smelter return royalty from production from Rock Creek. This conversion
must be made within a specified period of time after the Company makes a decision to develop
Rock Creek. This agreement also gives Roya Gold the right to assume certain obligations with
respect to the Kennecott note payable if the Company is in default of that note. If Royal Gold
assumes the Kennecott note, Royal Gold will have the right to convert the note and interest owing
into a 3% net smelter return royalty or into common shares of the Company.

Related Party Transactions

There were no related party transactions during the first nine months of 2007.

Proposed Transactions

In accordance with the Agreement and Plan of Reorganization approved by the shareholders of
Revett Silver, Revett Silver anticipates it may either redeem for cash or exchange for common
shares of Revett Minerals up to $1.0 million worth of Class B common shares of Revett Silver per
quarter. This exchange is predicated upon the introduction of the regulations for Section 7874 of
the United States Internal Revenue Code. In October of 2007, Revett Silver and Revett Mineras
exchanged 1,097,999 class B common shares of Revett Silver for alike number shares of Revett
Minerals, which increased Revett Minerals ownership in Revett Silver to 69%.

Principal Risksand Uncertainties
Legal proceedings
(1) Rock Creek Alliance, Clark Fork Coalition, Cabinet Resource Group, Montana Wilderness

Association, Earthworks, and Alliance for the Wild Rockies, Plaintiffs, v. United Sates Forest
Service, U.S Department of Agriculture, Abigail R. Kimbell, in her official capacity as Regional



Forester for the Northern Region, Bob Castaneda, in his official capacity as Forest Supervisor of
the Kootenai National Forest, and Mike Johanns, in his official capacity as Secretary of the U.S
Department of Agriculture, Defendants.

This action was filed on June 20, 2005 and is seeking injunctive and declaratory relief against the
defendants. It claims that the defendants unlawfully approved the Record of Decison (ROD),
Plan of Operations (POO), and Final Environmenta Impact Statement (FEIS) for the Rock Creek
Project. The suit alleges violations of the Endangered Species Act, National Environmental
Palicy Act, 1872 Mining Law, Federal Land Policy Management Act, Wilderness Act, National
Forest Management Act, the Clean Water Act, Forest Service Organic Administration Act of
1897, the Administrative Procedure Act and the implementing regulations of these laws.

The Company petitioned the Court for intervention and the intervention was ordered by the Court
on October 12, 2005.

This action was stayed pending the issuance of a revised Biological Opinion by the USFWS
following the remanding of the 2003 Biologica Opinion to the USFWS which is now concluded.
The revised Biological Opinion concluded that development of Rock Creek was not likely to
jeopardize the continued existence of endangered or threatened species. Following the issuance of
the revised Biological Opinion, the United States Forest Service undertook a review of the Rock
Creek Plan of Operation to see if changes were required to this document due to changed
circumstances, new information or the revised Biological Opinion. This review is on-going. The
lawsuit continues to be stayed pending the review by the United States Forest Service and its
determination with respect to the Plan of Operations. Due to the very early stage of this action,
management is unable to estimate with certainty the ultimate outcome of this matter.

(2) Cabinet Resources Group, Inc. Plantiff v. Montana Department of Environmental Quality,
Revett Minerals Inc. and GenesisInc., Defendant.

On January 8, 2007, the plaintiffs sued seeking a declaratory judgement against the defendants
aleging violations of the regulations, statutes and congtitution of the State of Montana;, a
declaration that the Troy Mine reclamation permit and reclamation plan are void and invalid; and
in the alternative, the writs and mandamus requiring the Montana Department of Environmental
Quality (“DEQ") to enforce the provisions of the Metal Mine Reclamation Act (“MMRA").
Specifically the plaintiffs are aleging that the Troy Mine is operating in violation of the MMRA
because its operating permit is invalid due to deficiencies in its reclamation plan, and therefore,
its operating permit should be suspended or revoked and continued operation of the mine
enjoined. The plaintiffs’ claim for mandamus is alleging the DEQ has a duty to forfeit the Troy
bond, issue a violation letter and serve a notice of violation pursuant to the MMRA. The plaintiffs
also claim that the DEQ has failed to maintain a clean and healthy environment as required by the
Montana Constitution by allowing the Troy Mine to operate without a valid reclamation plan.

Due to the preliminary nature of this action, the Company has not yet filed a response to the
plaintiffs allegations. However, the Company believes that this action is without merit and
intendsto vigorousdly defend this matter.

(3) Frank D. Duval and Janice E. Duval v Revett Slver Company.

This action was brought in August 2007 to compel Revett Silver to redeem for cash, or shares of

Revett Minerals, or a combination of the two, 500,000 class B common shares of Revett Silver
stock that the Duval’ s tendered for redemption in March 2007. Frank D. Duval is a co-founder of

10



Revett Silver and previoudly served as a director and executive officer of the Company. Janice E.
Duval is his spouse and previously served as an executive officer of the Company. The Company
believes that the Duval’s have incorrectly interpreted the plan of reorganization unanimously
approved, in February 2005, by the shareholders of Revett Silver. This plan governs the
procedures and conditions for the redemption of the class B common stock of Revett Silver. The
Company is vigorously defending itself against this claim. We believe that the ultimate outcome
of this matter will not have a material effect on the results of our operations or financia position.

(4) Possible Legal Proceedings

Revett Silver Company, a subsidiary of Revett Minerals Inc., has learned that ASARCO LLC has
filed a complaint in a Texas court that alleges certain amendments to the agreement ( but not the
agreement itself) by which Revett Silver acquired ASARCO's interest in Troy and Rock Creek
were invalid because ASARCO was about to become insolvent. These amendments were
negotiated by the companies between 2000 and 2004 and were done at arm’s length. ASARCO
did not file for protection from its creditors until August 2005, after it had reported earnings in
both 2004 and 2005. The Company has learned that ASARCO LLC has filed over 100 similar
complaints attempting to overturn a number of transactions it entered into prior to it filing for
relief from it creditorsin 2005. As of the date of this report this complaint has not been served
and is therefore not in effect. The Company does not know if or when this complaint may be
served. In any event, because Revett Silver's dedings with ASARCO were years before
ASARCO had filed for bankruptcy, the Company believes that these allegations are without merit
and the Company plans on vigorously defending itself against these allegations when and if the
complaint is served.

Other Risk Factors

The Company is an emerging mining company with one producing asset and one devel opment
property. The following is not an all inclusive discussion of al risks and uncertainties and the
reader should refer to the annua information form dated April 2, 2007 for a more detailed
discussion of the risk factors and uncertainties that the Company may face.

Factors that could cause actual results to differ materialy from the expectation of management
include, among others;

changesin copper and silver prices;

the operating performance of the Troy mine;

geological conditions at the Troy mine;

the need for copper concentrate by copper smelters and the costs associated with selling

such concentrate to the smelters,

the ability of the Company to complete exploration activities at the Rock Creek project;

activities of certain environmental groups opposed to the Company’s activities in the

United States;

e changesin the planned Rock Creek project parameters;

e changes in estimates of the reserves and resources at all the properties owned or
controlled by the Company;

e economic and market conditions;

o future financial needs and the Company’s ability to secure such financing under

reasonable terms and conditions;
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e changes in federal or dstate legidation and regulations governing our operations and
projects,

e risks of future unknown lawsuits respecting future planned activities on our projects or
past activities by the Company

o future interpretations and complexity under FIN 46R and SAB 108 and related changesto
accounting rules and the complexity in interpreting the guidance and interpretations of
such rules.

Change in Accounting Policies

On January 1, 2007, the Company adopted without restatement of prior periods, the provisions of
Sections 3855-Financial Instruments-Recognition and Measurement, Section 3861-Financial
Instruments Disclosure and Presentation, Section 1530-Comprehensive Income and Section 3865-
Hedges.

Section 3855 establishes standards for recognizing and measuring financial assets, financia
liabilities and financial derivatives. Under CICA Section 3855, al financia assets must be
classified as either held-for-trading, available for sale, held to maturity investments or loans and
receivables. All financia liabilities must be classified as held-for-trading or other financia
liabilities. All financia instruments, including derivatives, are included in the consolidated
balance sheets and are measured at fair value, except for held to maturity investments, loans and
receivables and other financia liabilities, which are measured at amortized cost. Subsequent
measurement and recognition of changes in fair value depend on the instrument’s initid
classification. Held-for-trading financial instruments and derivatives are measured at fair value
and al gains and losses are included in net income in the period in which they arise unless hedge
accounting criteria are met. Available for sale financia instruments and derivatives are measured
at fair value and changes in fair value are recorded in accumulated other comprehensive income
until the assets are removed from the balance sheet. Investments classified as available for sale
are written down to fair value through income whenever it is necessary to reflect other than
temporary impairment. Realized gains and losses on the disposal of available for sale securities
are recognized in other gains and losses. Also transaction costs related to financia assets and
liabilities are added to the acquisition or issue cost, unless the financial instrument is classified
held-for-trading, in which case the transaction costs are recognized immediately in net income.
Section 3861 identifies and details information to be disclosed in financial statements.

As a result of adopting Section 3855, the Company has classified its financial instruments as
follows. cash and cash equivalents and derivative instruments as held-for-trading, short term
investments as available for sale, restricted cash as loans and receivables, and accounts payable,
accrued liabilities, long term debt including the Royal Gold Production Payment, as other
financial liabilities. Long term debt is initially measured at fair value and subsequently measured
at amortized cost. The interest rate of the Royal Gold Production Payment is determined using the
effective interest method.

Concentrate receivables which have prices finaized in future period are considered to be
derivatives. The Company uses futures markets to fair value these financial instruments. Changes
in the amounts expected to be received in such future periods are recognized at each reporting
period and such changes are recognized in income in the period. This method of accounting for
concentrate receivables is consistent with prior periods and is not a change due to the adoption of
Section 3855.
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Section 1530 introduces new standards for the presentation and disclosure of the components of
comprehensive income. Comprehensive income is defined as the change in net assets of an
enterprise during a reporting period from transactions and other events and circumstances from
non-owner sources. The Company had no transactions or other events that would be classified as
other accumulated comprehensive income or as other comprehensive income at January 1, 2007
or during the nine months ended September 30, 2007.

Section 3865 identifies when hedge accounting can be applied and it builds upon existing
Canadian GAAP guidance which specifies how hedge accounting is applied and disclosed. This
standard did not affect the Company’s reporting because the Company does not qualify to use
hedge accounting at this time.

Financial Instruments, Hedging Activities and Other Instruments

The Company fair values the amount of silver and copper in concentrate for which final prices
have not yet been determined. At each month end, the Company adjusts its revenue to account for
expected future prices and the corresponding expected future revenue and cash flow. In order to
do this the Company must make estimates of the future prices expected to prevail when final
settlement occurs. The Company uses future contract prices at each month end to estimate these
expected prices. At September 30, 2007, the Company had 3.6 million pounds of copper and
593,194 ounces of silver with prices not yet fixed. This fair value revenue adjustment was a gain
of $0.9 million. Considerable judgment is required to interpret market data and to develop the
estimates of fair value for future periods. Accordingly, the estimates presented herein are not
necessarily indicative of the amounts the Company will realizein such future periods.

At September 30, 2007 the Company had the following copper hedge positions outstanding: (i)
275,000 pounds of copper in each month from October to December inclusive at $2.63 per
pound; and (ii) 1.2 million pounds of copper at $3.20 per pound which will be settled in October
and November of 2007. Also for the third quarter, the Company made payments of $0.7 million
to settle hedges that finalized. The fair value adjustment for the hedge positions was a loss of
$1.4 million, which is recorded as areduction in revenue and an increase in accrued liabilities.

Internal Controlsover Financial Reporting

Management of the Company is responsible for designing, establishing and maintaining adequate
internal controls over financial reporting. The Company’sinternal control system was designed to
provide reasonable assurance to the Company’s management and board of directors that the
financial statements present fairly the financial position and activities of the Company. However
al interna control systems, no matter how well designed, have limitations. Therefore, even a
system believed to be effective will only provide reasonable assurance with respect to financia
statement preparation and presentation.

During the second quarter the Company initiated a detailed review of its entire financial reporting
and control processes. As yet, no changes have been made to the Company’ s internal control over
financial reporting that have materially affected, or are reasonably likely to materiadly affect, the
Company’s interna controls over financia reporting. Based upon their review over interna
controls over financial reporting, the Company’s CEO and CFO have concluded that interna
control over financia reporting was effective as of September 30, 2007.
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Also the Company engaged an outside firm to augment its own internal accounting resources and
an outside firm to assist in tax reporting and compliance. At the present time the Company does
not have on staff any tax experts.

The Company’s management is also responsible for establishing and maintaining disclosure
controls and procedures to provide reasonable assurance that material information related to the
Company, including its consolidated subsidiaries, is appropriately disclosed. The CEO and CFO
have evaluated the Company’s disclosure controls and procedures as defined in Multi-latera
Instrument 52-109 and have determined that they were effective at September 30, 2007.

Other Requirements

QOutstanding Share Data

As of the date of this MD&A, Revett Minerals had 74,295,702 million common shares
outstanding. It also had 3,525,000 stock options outstanding, of which 2,805,000 had vested. A
total of 2,875,000 stock purchase warrants are outstanding. There were no grants of stock options
during the third quarter of 2007. Revett Silver has 3,115,000 stock options and 3.6 million stock
purchase warrants outstanding as at the date of this report. The Revett Silver options and warrants
may be exercised into Class B common shares of Revett Silver which, under certain conditions,
may be exchanged for shares of common stock of Revett Minerals.

Further information on Revett Mineras may be found on the Company’s web site at
www.revettminerals.com.

Forward L ooking Statements

Except for the statements of historical fact contained herein, the information presented in this MD&A may
contain “forward-ooking statements’ within the meaning of applicable Canadian securities legidation and
The Private Securities Litigation Reform Act of 1995. Such forward-looking statements, including but not
limited to those with respect to the price of silver and copper, the estimation of minera reserves and
resources, the realization of mineral reserve estimates, the effect on the Company’s operations of pending
or planned legal challenges, the timing and amount of estimated future production, industrial accidents,
and costs of production, all involve known and unknown risks, uncertainties and other factors which may
cause actual results, performance or achievements of the Company to be materialy different from any
future results, performance or achievements expressed or implied by such forward-looking statements.
Generally, these forward looking statements can be identified by the use of forward-looking terminology
such as “plans’, “expects’, or “does not expect”, “is expected”, “is not expected”, “budget”, “plans’,
“schedule”, “estimates’, “forecasts’, “intends’, “anticipates’, “or does not anticipate’ or “believes’ or
variations of such words and phrases or state that certain actions, events or results “may”, “could”,
“would”, “might” or “will be taken”, “occur” or “be achieved”. Forward looking statements are subject to
known and known risks, uncertainties and other factors. Such other factors may include, among others,
ground control problems and flooding, metallurgical recovery problems, ore grade or tonnage shortfalls,
labor disruptions or shortages of skilled labor, risks relating to environmental laws and regulations, the
actual results of exploration activities, actual results of current reclamation activities, conclusions of
economic evaluations, changes in project parameters as plans continue to be refined, future metal prices,
changes in the quantity and costs of producing copper concentrate as well as those factors discussed in the
section entitled “Risk Factors’ in the annual information form filed on SEDAR a www.sedar.com.
Although the Company has attempted to identify important factors that could cause actual results to differ
materially, there may be other factors that cause results not to be as anticipated, estimated or intended.
There can be no assurance that such statements will prove to be accurate results and future events could
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differ materialy from those anticipated in such statements. Accordingly, readers should not place undue
reliance on forward-looking statements. Revett Minerals does not undertake to update any forward-looking
statements that are incorporated by reference herein, except in accordance with applicable securities laws.
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Revett Minerals Inc.
Consolidated Balance Sheets

at September 30, 2007
(expressed in thousands of United States dollars except share and per share amounts)

September 30, 2007 December 31, 2006
(unaudited)
Assets

Current Assets
Cash and cash equivalents $ 21,096 $ 19,862
Short term investments 4,916 3,940
Receivables 1,943 980
Inventories (note 3) 4,589 4,005
Prepaid expenses and other 1,718 512

Total current assets 34,262 29,299
Property, plant, and equipment (net) (note 4) 57,529 56,012
Restricted cash (note 5) 7,298 7,043
Other long term assets 1,240 1,849

Total assets $ 100,329  $ 94,203

Liabilities and shareholders equity
Current liabilities

Accounts payable and accrued liabilities $ 5,386 $ 5,848
Current portion of lease and note obligations 9,875 4,387

Total current liabilities 15,261 10,235
Long-term portion of debt (note 6) 2,207 9,354
Reclamation and remediation 7,066 7,603
Future income tax 9,425 8,353

Total liabilities 33,959 35,545
Non controlling interest 10,353 8,524

Shareholders' equity

Preferred stock, no par value, unlimited authorized,
nil issued and outstanding

Common stock, no par value unlimited authorized,

73,197,703 (2006 — 71,904, 088) shares issued and outstanding (note 7) 55,316 53,989
Contributed surplus 1,464 816
Accumulated other comprehensive income - -
Deficit (763) (4,671)
56,017 50,134

Total liabilities and shareholders equity $ 100329  $ 94,203

See accompanying notes to interim consolidated financial statements.



Revett Minerals Inc.
Consolidated Statement of Operations

Three and nine months ended September 30, 2007 and 2006
(expressed in thousands of United States dollars except share and per share amounts)

(unaudited)

Revenues

Expenses:

Cost of sales

Depreciation and amortization

Exploration and development

General & administrative

Accretion of reclamation and remediation liability

Income (loss) from operations

Other expenses (income):
Interest expense
Interest and other income
Foreign exchange (gain) loss
Total other expenses
Net income before non controlling interest and taxes
Income taxes(recovery)
Net income before non controlling interest

Non controlling interest

Net income (loss) for the period
Basic earnings (loss) per share
Diluted earnings (loss) per share

Weighed average number of shares outstanding

Weighted average number of diluted shares outstanding

Three month period Three month period
September 30, 2007 September 30, 2006

Nine month period
September 30, 2007

Nine month period
September 30, 2006

9,136 $ 8,405 $ 35754 $ 27,339
7,049 5,702 23,356 17,925
280 320 1,115 1,072
656 302 1,756 943
1,074 736 3,113 1,952
162 30 485 97
9,221 7,090 29,825 21,989
(85) 1,315 5,929 5,350
336 309 1,079 826
(326) (203) (1,017) (552)
(449) 3 (1,415) -
(439) 109 (1,353) 274
354 1,206 7,282 5,076
(385) 105 944 747
739 1,101 6,338 4,329
859 329 2,430 1,255
(120) $ 772 $ 3,908 $ 3,074
(0.00) $ 001 $ 005 $ 0.05
(0.00) $ 001 $ 005 $ 0.05
73,197,703 60,048,714 72,976,235 60,047,923
73,197,703 60,267,964 73,542,289 60,267,173

See accompanying notes to interim consolidated financial statements.



Revett Minerals Inc.

Consolidated Statement of Cash Flow

Three and nine months ended September 30, 2007 and 2006

(expressed in thousands of United States dollars except share and per share amounts)

(unaudited)
Three month period Three month period  Nine month period Nine month period
September 30, 2007 September 30, 2006 September 30, 2007 September 30, 2006

Cash flows from operating activities:

Net income (loss) for the period (120) $ 72 % 3,908 3,074
Adjustment to reconcile loss to net cash used by operating
Activities
Depreciation and amortization 280 320 1,115 1,072
Accretion of reclamation and remediation liability 162 30 485 97
Stock based compensation 152 (4) 648 21
Loss on disposal of fixed assets 7 - 7 -
Future income tax expense (recovery) (385) 105 944 747
Non controlling interest 859 329 2,430 1,256
Accrued interest on reclamation bond (87) (82) (254) (241)
Amortization of prepaid insurance premium 14 34 107 112
Change in FV of forward contracts (594) - 1,051 -
Changes in:
Accounts receivable 2,509 3,730 (963) (794)
Inventory (333) (1,077) (584) (2,625)
Prepaid expenses and other (2,030) 40 (1,206) (29)
Accounts payable (931) (201) (1,517) 332
Net cash used by operating activities 503 3,996 6,171 3,022
Cash flows from investing activities:
Proceeds (sale) of short term investments 968 2,494 (976) 4,521
Other long term assets 25 58 502 128
Purchase of plant and equipment (429) (1,045) (1,296) (1,214)
Purchase of minority interest (1,003) (1,003)
Net cash provided (used) by investing activities (439) 1,507 (2,773) 3,435
Cash flows from financing activities:
Proceeds form the issuance of common stock, net - 4 1,327 4
Proceeds from long term debt - 650 - 650
Repayment of debt (402) (577) (2,746) (1,648)
Repayment of capital leases (321) (156) (745) (373)
Net cash from (used by) financing activities (723) (79) (2,164) (1,367)
Net (decrease) increase in cash and cash equivalents (659) 5,424 1,234 5,090
Cash and cash equivalents, beginning of period 21,755 4,274 19,862 4,608
Cash and cash equivalents, end of period 21,096 $ 9,698 $ 21,096 9,698
Supplementary cash flow information:
Cash paid for interest expense 519 $ 423 % 1,306 1,168
Income taxes paid 1,200 $ - $ 1,200 -
Non cash transactions: - $ - % 1,834 -

Purchase of equipment through capital lease

See accompanying notes to interim consolidated financial statements.



Revett Minerals Inc.

Consolidated Statement of Shareholders’ Equity

Nine months ended September 30, 2007 and 2006
(expressed in thousands of United States dollars except share and per share amounts)

unaudited

Balance, December 31, 2005

Issued on the exercise of stock options
Issued on the exercise of share purchase

warrants

Stock-based compensation on options

granted
Net income for the period
Balance, September 30, 2006

Balance, December 31, 2006

Issued on the exercise of stock options
Issued on the exercise of share purchase

Warrants

Stock-based compensation on options

granted
Net income for the period
Balance, September 30, 2007

Common Shares Contributed
Shares Amount Surplus Deficit Total
60,047,503 $ 42,701  $ 243 % (2,940) 40,004
3,074 3,074
60,047,503 $ 42,701  $ 243 $ 134 43,078
Common Shares Contributed
Shares Amount Surplus Deficit Total
71,904,088 % 53,989 $ 816 $ (4,671) 50,134
1,293,615 1,327 1,327
648 648
3,908 3,908
73,197,703 $ 55316 $ 1,464  $ (763) 56,017

See accompanying notes to interim consolidated financial statements.



REVETT MINERALS, INC.

Notes to the Consolidated Financial Statements

For the Three Months and Nine Months ended September 30, 2007

(tabular amounts are expressed in thousands of U.S. dollars, except share and per share amounts)
(unaudited)

1. Basis of Presentation

In the opinion of management, the accompanying unaudited interim consolidated balance sheet and consolidated
statements of operations, cash flows and shareholders’ equity contain all adjustments, consisting only of normal
recurring items, necessary to present fairly, in al material respects, the financia position of Revett Minerals Inc.
(“Revett Minerals’ or the “Company”) as of September 30, 2007, and the results of its operations and its cash
flows for the three and nine month periods ended September 30, 2007. The operating and financial results for
Revett Minerals for the three and nine months ended September 30, 2007 are not necessarily indicative of the
results that may be expected for the year ended December 31, 2007.

Except as discussed in note 2 below, these unaudited interim financial statements are prepared using the same
accounting policies and methods of application as those disclosed in note 2 to the Company’s audited financia
statements for the year ended December 31, 2006. These financia statements have been prepared in accordance
with generally accepted accounting principles for interim financial information and accordingly these interim
financial statements do not include all the notes to the financia statements required in audited financia statements
and these financial statements should be read in conjunction with the most recently completed audited financial
statements and notes of the Company for the year ended December 31, 2006. These statements have been
prepared in accordance with accounting principles generaly accepted in Canada. All currency is reported in
United States dollars unless otherwise specified.

2. Change in Accounting Policy

On January 1, 2007, the Company adopted without restatement of prior periods, the provisions of Sections 3855-
Financial Instruments-Recognition and Measurement, Section 3861-Financial Instruments Disclosure and
Presentation, Section 1530-Comprehensive Income and Section 3865-Hedges.

Section 3855 establishes standards for recognizing and measuring financial assets, financial liabilities and
derivatives. Under CICA Section 3855, al financial assets must be classified as either held-for-trading, available
for sale, held to maturity investments or loans and receivables. All financia liabilities must be classified as held-
for-trading or other financial liabilities. All financial instruments, including derivatives, are included in the
consolidated balance sheets and are measured at fair value, except for held to maturity investments, loans and
receivables and other financial liabilities, which are measured at amortized cost. Subsequent measurement and
recognition of changes in fair value depend on the instrument’s initial classification. Held-for-trading financial
instruments and derivatives are measured at fair value and al gains and losses are included in net income in the
period in which they arise unless hedge accounting criteria are met. Available for sale financia instruments are
measured at fair value and changes in fair value are recorded in other comprehensive income until the assets are
removed from the bal ance sheet. Investments classified as available for sale are written down to fair value through
income whenever it is necessary to reflect other than temporary impairment. Realized gains and losses on the
disposal of available for sale securities are recognized in other gains and losses. Also transaction costs related to
financial assets and liabilities are added to the acquisition or issue cost, unless the financia instrument is
classified held-for-trading, in which case the transaction costs are recognized immediately in net income. Section
3861 identifies and detail s information to be disclosed in financial statements.

As aresult of adopting Section 3855, the Company has classified its financial instruments as follows: cash and
cash equivalents and derivative instruments as held-for-trading, short term investments as available for sale,
restricted cash as loans and receivables, and accounts payable, accrued liabilities, long term debt including the
Royal Gold Production Payment, as other financia liabilities. Long term debt is initially measured at fair value
and subsequently measured at amortized cost. The interest rate of the Royal Gold Production Payment is
determined using the effective interest method.



REVETT MINERALS, INC.

Notes to the Consolidated Financial Statements

For the Three Months and Nine Months ended September 30, 2007

(tabular amounts are expressed in thousands of U.S. dollars, except share and per share amounts)

(unaudited)

Concentrate receivables which have prices finalized in future period are considered to be derivatives. The
Company uses futures markets to fair value these financial instruments. Changes in the amounts expected to be
received in such future periods are recognized at each reporting period and such changes are recognized in income
in the period. This method of accounting for concentrate receivables is consistent with prior periods and is not a
change due to the adoption of Section 3855.

Section 1530 introduces new standards for the presentation and disclosure of the components of comprehensive
income. Comprehensive income is defined as the change in net assets of an enterprise during a reporting period
from transactions and other events and circumstances from non-owner sources. The Company had no transactions
or other events that would be classified as accumulated comprehensive income or as other comprehensive income
at January 1, 2007 or during the nine month period ended September 30, 2007.

Section 3865 identifies when hedge accounting can be applied and it specifies how hedge accounting is applied
and disclosed. This standard did not affect the Company’ s reporting because the Company does not qualify to use
hedge accounting for any of its financial instruments at thistime.

3. Inventory

The major components of the Company’s inventory accounts at September 30, 2007 and December 31,
2006 are as follows:

Sept. 30, 2007 Dec.31, 2006
(unaudited)
Concentrate inventory $ 1,079 $ 738
Broken ore inventory 62 195
Material and supplies 3,448 3,072
$ 4589 $ 4005

4.  Mineral Property, Plant, Equipment and Mine Development

The major components of the Company’s mineral property, plant, and egquipment accounts at September 30,
2007, and December 31, 2006 are as follows:

Sept. 30, 2007 Dec. 31, 2006

(unaudited)
TROY:

Property $9,015 $ 9,507

Plant and equipment 11,651 8,933

Buildings and structures 997 907
ROCK CREEK:

Property and devel opment 38,201 38,201
OTHER, corporate 1,369 1,062
OTHER, minera properties 118 118

61,351 58,728
Accumul ated depreciation & depletion:

Troy Property (2,032 (1,542)

Troy plant and equipment (1,595) (1,038)

Troy buildings and structures (128) (73)

Other corporate assets (67) (63)

$57529  $56.012
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REVETT MINERALS, INC.

Notes to the Consolidated Financial Statements

For the Three Months and Nine Months ended September 30, 2007

(tabular amounts are expressed in thousands of U.S. dollars, except share and per share amounts)
(unaudited)

During the third quarter of 2007, Revett Silver Company, a subsidiary of the Company, acquired for cash
and then cancelled 865,279 of its class B common shares which resulted in Revett Minerals ownership in
Revett Silver increasing from 67% to 68%. As aresult of this transaction by Revett Silver, Revett Minerals
recorded an increase in the carrying value of the Troy property in the amount of $531,046 an increasein
future income taxes of $128,682 and a corresponding reduction of $601,360 in non controlling interest.

5. Restricted Cash

On March 29, 2005, the Company purchased from a leading North American insurance company an
environmental risk transfer program (“the ERTP’). The total cost of the ERTP was $8.4 million. Of this
$8.4 million, $6.5 million was deposited in an interest-bearing account with the insurer (“the Commutation
Account”). The Commutation Account principal plus interest earned on the principal are reserved
exclusively to pay the Company’s reclamation and mine closure liabilities at the Troy Mine. The remaining
$1.9 million was comprised of a premium paid to the insurer and Montana state taxes on the ERTP
transaction. This remaining amount is considered a non-current asset and is amortized over the life of the
mine on a units-of-production basis.

6. Long-term debt

At September 30, 2007 and December 31, 2006 the balance of the company’s long term debt and capital
lease obligations were as follows.

Sept. 30. 2007 Dec. 31, 2006

(unaudited)

Royal Gold royalty $ 3,980 $ 6,023
Kennecott note 6,000 6,000
Termloan - 705
Capital leases 2,102 1,013
12,082 13,741

Current portion 9,875 (4,387)
2,207 $9.354

Royal Gold Royalty

In October 2004, Revett Silver sold Royal Gold two royalties on production from the Troy Mine for $7.25
million (the “production payment”) and $0.25 million (the “tail royalty”), respectively. The production
payment royalty is a 7% gross smelter return royalty payable in cash on production and limited to the lesser
of 90% of proven and probable reserves as at October 13, 2004 or $10.5 million. Thetail royalty is payable
in cash at the rate of 6.1% on the gross smelter returns from Troy for production between 100% and 115%
of its proven and probable reserves as at October 13, 2004 and then at the rate of 2% thereafter. The tall
royalty was accounted for as disposition of mineral property and the production payment is accounted for as
aloan. At September 30, 2007, royalty payments approximating a cumulative total of $5.5 million had been
made with an additional $0.6 million payablein October, 2007.

Kennecott Note Payable

The Kennecott note payable is for $5 million, and initially accumulated interest at 9% compounded on a
semi-annual basis and matured on February 21, 2004. In 2002, an amendment to the Kennecott purchase
agreement changed the interest rate to 1% over the prime rate in effect on the last day of the preceding
quarter and extended the maturity date to February 21, 2008. The note allows Kennecott the option to
receive interest payments in cash or in common stock provided the stock has traded on a public market for
no less than thirty days at the time the interest payment is due. In addition, Kennecott may elect to receive
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REVETT MINERALS, INC.

Notes to the Consolidated Financial Statements

For the Three Months and Nine Months ended September 30, 2007

(tabular amounts are expressed in thousands of U.S. dollars, except share and per share amounts)
(unaudited)

the interest semi-annually or to defer such payments. Until February 2005, Kennecott had elected to defer
the interest payments due it, and accordingly, such accrued interest amounts were classified as long-term.
The Kennecott note is secured by mortgages on the mining claims comprising the Troy and Rock Creek
properties, buildings and mill facilities. Revett Silver cannot sell or further encumber these assets (other
than in connection with production financing) without Kennecott's express consent for so long as the
obligation is outstanding. Kennecott aso has the right to approve any sale of all or substantially al of the
assets of Revett Silver, or amerger or consolidation in which Revett Silver is not the surviving entity.

7.  Share Capital

Common Stock

The Company has one class of no par value common stock of which an unlimited number are authorized for
issue. The holders of common stock are entitled to receive dividends without restriction when and if
declared by the board of directors. Holders of the Company’s common stock are not entitled to preemptive
rights to acquire additional shares of common stock and do not have cumulative voting rights. At
September 30, 2007 the Company had 73,197,703 shares of common stock outstanding. At September 30,
2007, Revett Silver had 28,116,760 Class B common shares outstanding which are exchangeable into
common shares of the Company, under certain conditions.

Preferred Stock

The Company is authorized to issue an unlimited number of no par preferred stock. The Company’s board
of directors is authorized to create any series and, in connection with the creation of each series, to fix by
resolution the number of shares of each series, and the designations, powers, preferences and rights;
including liquidation, dividends, conversion and voting rights, as they may determine. At September 30,
2007, no preferred stock was issued or outstanding.

Stock options

The Company’s Equity Incentive Plan authorizes the Company to reserve and have available for issue,
8,000,000 shares of common stock, less that number of shares reserved for issuance pursuant to stock
options granted under the Revett Silver stock option plan. As at September 30, 2007 Revett Silver had a
total of 3,115,000 stock options exercisable into Class B common shares of Revett Silver at a weighed
average price of $0.60 per share. Revett Silver will not grant any further stock options pursuant to this plan.

There were no grants of stock options during the third quarter of 2007 by Revett Minerals. During the first
guarter of 2007, 1,090,000 stock options were granted, of which 1,050,000 were granted at a price of (Cdn)
$ 1.11 per share and 40,000 were granted at a price of (Cdn) $1.15 per share. At September 30, 2007,
Revett Mineras had atotal of 3,525,000 stock options outstanding.

The fair value of stock options granted was estimated using the Black-Scholes option pricing model with
the following assumptions: The exercise price of the option at the date of the grant equals the fair value of
the stock;

a) Risk-freeinterest rate at the date of the grant- 4.5% per annum (2007) 4.57% per annum (2006);

b) Lifeof the option- 4 years;

c) Volatility- 70%; and

d) Dividends- nil.

For the three and nine month period ending September 30, 2007, the Company recorded total non-cash
compensation related to its equity compensation plans of $151,907 and $648,797 respectively, compared to
(%$4,258) and $20,842 for the comparable periods in 2006. The table below identifies the key attributes of
the stock options granted by the Company as at September 30, 2007.
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REVETT MINERALS, INC.

Notes to the Consolidated Financial Statements

For the Three Months and Nine Months ended September 30, 2007

(tabular amounts are expressed in thousands of U.S. dollars, except share and per share amounts)
(unaudited)

Options Options Exercise  Expiry
Granted Vested Price(C$) Date

100,000 100,000  0.76 January 25, 2010
600,000 600,000 0.76 April 27, 2010
75,000 75,000 0.55 July 19, 2010
40,000 40,000 1.25 May 12, 2011
20,000 20,000 1.25 September 15, 2011
1,575,000 787,500 1.10 October 4, 2011
25,000 25,000 1.45 December 4, 2011
1,050,000 350,000 1.11 January 10, 2012
40,000 20,000 1.15 March 5, 2012

3,525,000 2,017,500

In aggregate, the weighted average exercise price of stock options granted is $1.03 per share and the
weighted average exercise price of stock options vested is $0.97 per share.

The fair value price, using Black-Scholes, for the stock options granted in 2007 was (Cdn) $0.62 per share
or $675,800 in total. In 2006 it was (Cdn) $0.62 per share or $1,029,200.

Stock Purchase Warrants

In November 2006, Revett Minerals granted the subscribers to the 2006 private placement 2,875,000 share
purchase warrants exercisable into an equal number of common shares at an exercise price of (Cdn) $ 1.36
per share which expire no later than May 22, 2009. The Company may accelerate the expiry date of the
warrants in the event the Company’ s share price closes above (Cdn) $2.00 per share for fifteen consecutive
trading days. In addition, the agent for this private placement has an option to acquire 268,000 units until
May 22, 2009 with terms and conditions essentially the same as those granted to the subscribers of the
private placement, except the agent’s unit price is (Cdn) $1.25 per unit. If the agent were to exercise this
option, the agent would also receive, in addition to the common shares, options for an additional 67,000
common shares of the Company. At September 30, 2007, none of the warrants nor had the agent option
been exercised.

All of the warrants of Revett Silver are exercisable into Class B common stock of Revett Silver, which in
turn are exchangeable into common stock of Revett Minerals, under certain conditions. In conjunction with
the private placement completed in the first quarter of 2004, Revett Silver issued compensation warrants to
the underwriter exercisable into 520,667 Class B common shares of Revett Silver at $0.75 per share until
March 18, 2006. These warrants expired unexercised. Also as part of this private placement Revett Silver
issued stock purchase warrants exercisable into 3,054,659 Class B common shares of Revett Silver at $1.00
per share of which 3,333 have been exercised. These warrants expire 18 months after Revett Silver becomes
listed on a public stock exchange. In 2003, the Revett Silver issued 620,000 stock purchase warrants in
connection with a series of private placements of common stock of Revett Silver. These warrants expire on
September 17, 2008 and have an exercise price of $0.25 per common share. The following warrants were
outstanding at September 30, 2007.

WARRANT SUMMARY  TABLE

Number Exerciseprice EXpiry
Revett Minerals 2,875,000 C$ 136 May 22, 2009
Revett Silver 3,051,326 US$ 1.00 To be determined
Revett Silver 620,000 US$0.25 September 2008



REVETT MINERALS, INC.

Notes to the Consolidated Financial Statements

For the Three Months and Nine Months ended September 30, 2007

(tabular amounts are expressed in thousands of U.S. dollars, except share and per share amounts)
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8.

Related Party Transactions

There were no related party transactions during the first nine months of 2007 and no related party
transactionsin 2006.

Commitments and Contingencies

a) Environmental

The Company's mining properties are subject to various federal and state laws and regulations governing
the protection of the environment. These laws and regulations are continually changing and are generally
becoming more restrictive. The Company conducts its operations so as to protect the public health and
environment and believes its operations are in compliance with all material applicable laws and regulations.

In accordance with the operating permit granted the Troy Mine, the Montana DEQ is periodically required
to review the ultimate bonding requirements for the Troy Mine. The bonding requirements at Troy totals
$12.3 million and they are expected to increase by $0.3 million per year to 2009. The following table shows
the changes in the reclamation liability for the nine month period ended September 30, 2007.

Sept. 30, 2007 Dec. 31, 2006

(unaudited)
Reclamation and remediation liability
beginning of period $ 7,603 $8,951
Changein present value of liability due
toincreasein minelife (1,022) (1,944)
Accretion expense, year to date 485 596
Ending balance $7.066 $ 7,603

b) Legal Proceedings

(1) Rock Creek Alliance, Clark Fork Coalition, Cabinet Resource Group, Montana Wil derness Association,
Earthworks, and Alliance for the Wild Rockies, Plaintiffs, v. United Sates Forest Service, U.S Department
of Agriculture, Abigail R. Kimbell, in her official capacity as Regional Forester for the Northern Region,
Bob Castaneda, in his official capacity as Forest Supervisor of the Kootenai National Forest, and Mike
Johanns, in his official capacity as Secretary of the U.S. Department of Agriculture, Defendants.

This action was filed on June 20, 2005 and is seeking injunctive and declaratory relief against the
defendants. It claims that the defendants unlawfully approved the Record of Decision (ROD), Plan of
Operations (POO), and Final Environmental Impact Statement (FEIS) for the Rock Creek Project. The suit
aleges violations of the Endangered Species Act, National Environmental Policy Act, 1872 Mining Law,
Federal Land Policy Management Act, Wilderness Act, National Forest Management Act, the Clean Water
Act, Forest Service Organic Administration Act of 1897, the Administrative Procedure Act and the
implementing regulations of these laws.

The Company petitioned the Court for intervention and the intervention was ordered by the Court on
October 12, 2005.
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This action was stayed pending the issuance of arevised Biological Opinion by the USFWS following the
remanding of the 2003 Biological Opinion to the USFWS which is now concluded. The revised Biological
Opinion concluded that development of Rock Creek was not likely to jeopardize the continued existence of
endangered or threatened species. Following the issuance of the revised Biological Opinion, the United
States Forest Service undertook a review of the Rock Creek Plan of Operation to see if changes were
required to this document due to changed circumstances, new information or the revised Biologica
Opinion. This review is on-going. The lawsuit continues to be stayed pending the review by the United
States Forest Service and its determination with respect to the Plan of Operations. Due to the very early
stage of this action, management is unable to estimate with certainty the ultimate outcome of this matter.

(2) Cabinet Resources Group, Inc. Plantiff v. Montana Department of Environmental Quality, Revett
MineralsInc. and Genesis Inc., Defendant.

On January 8, 2007, the plaintiffs sued seeking a declaratory judgement against the defendants alleging
violations of the regulations, statutes and congtitution of the State of Montana; a declaration that the Troy
Mine reclamation permit and reclamation plan are void and invalid; and in the aternative, the writs and
mandamus requiring the Montana Department of Environmental Quality (“DEQ”) to enforce the provisions
of the Metal Mine Reclamation Act (“MMRA"). Specifically the plaintiffs are alleging that the Troy Mineis
operating in violation of the MMRA because its operating permit is invalid due to deficiencies in its
reclamation plan, and therefore, its operating permit should be suspended or revoked and continued
operation of the mine enjoined. The plaintiffs claim for mandamus is alleging the DEQ has a duty to
forfeit the Troy bond, issue a violation letter and serve a notice of violation pursuant to the MMRA. The
plaintiffs also claim that the DEQ has failed to maintain a clean and healthy environment as required by the
Montana Constitution by allowing the Troy Mine to operate without a valid reclamation plan.

Due to the preliminary nature of this action, the Company has not yet filed a response to the plaintiffs
alegations. However, the Company believes that this action is without merit and intends to vigorously
defend this matter.

(3) Frank D. Duval and Janice E. Duval v Revett Slver Company.

This action was brought in August 2007 to compel Revett Silver to redeem for cash, or shares of Revett
Minerds, or a combination of the two, 500,000 class B common shares of Revett Silver stock that the
Duva’s tendered for redemption in March 2007. Frank D. Duval is a co-founder of Revett Silver and
previoudy served as a director and executive officer of the Company. Janice E. Duval is his spouse and
previoudy served as an executive officer of the Company. The Company believes that the Duva’s have
incorrectly interpreted the plan of reorganization unanimously approved, in February 2005, by the
shareholders of Revett Silver. This plan governs the procedures and conditions for the redemption of the
class B common stock of Revett Silver. The Company is vigorously defending itself against this claim. We
believe that the ultimate outcome of this matter will not have a materia effect on the results of our
operations or financial position.

(4) Possible Legal Proceedings

Revett Silver Company, a subsidiary of Revett Minerals Inc., has learned that ASARCO LLC has filed a
complaint in a Texas court that alleges certain amendments to the agreement ( but not the agreement itself)
by which Revett Silver acquired ASARCO's interest in Troy and Rock Creek were invalid because
ASARCO was about to become insolvent. These amendments were negotiated by the companies between
2000 and 2004 and were done at arm’s length. ASARCO did not file for protection from its creditors until
August 2005, after it had reported earnings in both 2004 and 2005. The Company has learned that
ASARCO LLC has filed over 100 similar complaints attempting to overturn a number of transactions it
entered into prior to it filing for relief from its creditors in 2005. As of the date of this report this complaint

7
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has not been served and is therefore not in effect. The Company does not know if or when this complaint
may be served. In any event, because Revett Silver's dealing with ASARCO were years before ASARCO
had filed for bankruptcy, the Company believes that these alegations are without merit and the Company
plans on vigorously defending itself against these allegations when and if the complaint is served.

c) Kennecott Purchase Agreement Amendment

During 2002, Kennecott and Revett Silver agreed in principle to amend the February 21, 2000 Asset
Purchase and Sale Agreement. Among other things, the amendment granted K ennecott the right to acquire a
2% net smelter return royalty from the sale of metals from a defined area of the Company’s Rock Creek
property. Kennecott may exercise thisright at any time until the later of: (1) one year after the Rock Creek
Project achieves 80% of designed commercia capacity production or (2) December 31, 2015. The
amendment requires Kennecott to surrender the 2,250,000 shares of the Company’s common stock or the
common stock of Revett Silver previoudly issued in exchange for this royalty. The royalty terminates upon
Kennecott’'s recovery of $8 million in total royalty payments, plus an adjustment related to changes in the
consumer price index.

d) Royal Gold Private Placement

In October 2004, Revett Silver sold Royal Gold 1,333,333 common shares for gross proceeds of $1.0
million. Royal Gold has the right to convert these common shares or the common shares of the Company
into a perpetual, non-participating 1% net smelter return royalty from production from the Rock Creek
Project. This conversion must be made within a specified period of time after the Company makes a
decision to develop the Rock Creek Project. This agreement also gives Royal Gold the right to assume
certain obligations with respect to the Kennecott note payable if Revett Silver isin default of that note. If
Roya Gold assumes the Kennecott note, Royal Gold will have the right to convert the note and interest
owing into a 3% net smelter return royalty or into common shares of the Company.

10. Hedging Arrangements and Other Financial Derivatives

The Company fair values the amount of silver and copper in concentrate for which final prices have not yet
been determined. At each month end, the Company adjusts its revenue to account for expected future prices
and the corresponding expected future revenue and cash flow. In order to do this the Company must make
estimates of the future prices expected to prevail when final settlement occurs. The Company uses future
contract prices at each month end to estimate these expected prices. At September 30, 2007, the Company
had 3.6 million pounds of copper and 593,194 ounces of silver with prices not yet fixed. Accordingly, the
estimates presented herein are not necessarily indicative of the amounts the Company will realizein such
future periods This fair value adjustment was an increase in net income of $0.9 million.

At September 30, 2007, the Company had sold forward 825,000 pounds of copper at $2.63 per pound and
1.2 million pounds of copper at $3.20 per pound. All these forward sales will settle before December 31,
2007. Thefair value adjustment for the forward sales contracts was a liability of $1.4 million whichis
reflected as a reduction in sales revenue and a corresponding increase in accrued liabilities. The estimates
presented herein are not necessarily indicative of the amounts the Company will realize in such future
periods.

11. Subsequent Events

In October 2007, Revett Silver's board of directors approved the exchange of 1,097,999 class B common
shares for common share of Revett Minerals on a one for one basis. After this exchange was completed in
early October, 2007, Revett Minerals had 74,295,702 common shares outstanding and Revett Silver had
27,018, 761 class B common shares outstanding. This increased Revett Minerals ownership in Revett Silver
to 69%.



