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REVETT MINERALSINC.

NOTICE OF NO AUDITOR REVIEW OF INTERIM FINANCIAL STATEMENTS

Under National Instrument 51-102, Part 4, subsection 4.3(3) (a), if an auditor has not performed areview of the interim
financial statements; they must be accompanied by a notice indicating that the financial statement have not been reviewed
by an auditor.

The accompanying unaudited interim financia statements of the Company have been prepared by and are the responsibility
of the Company's management.

The Company’s independent auditor has not performed areview of these financial statements in accordance with standards
established by the Canadian Institue of Chartered Accountants for areview of interim financial statements by an entities
auditor.



REVETT MINERALSINC: SECOND QUARTER 2007:
MANAGEMENT’S DISCUSSION and ANALY SIS at August 10, 2007.

This Management’s Discussion and Analysis (“MD&A”) of the financia results of Revett
Minerals Inc. (“Revett Mineras’ or the “Company”) for the three and six month periods ended
June 30, 2007 should be read in conjunction with the unaudited interim financial statements and
notes as at June 30, 2007 which form part of this report. In addition, this MD&A and related
financial statements should be read in conjunction with the 2006 audited consolidated financial
statements dated at March 2, 2007, the related Management’s Discussion and Analysis, and the
Annual Information Form as well as other information related to Revett Minerals on file with
Canadian provincial securities regulatory agencies and on SEDAR at www.sedar.com. These
financial statements are expressed in United States dollars, unless otherwise stated, and they are
prepared in accordance with Canadian generally accepted accounting principles.

Some of the statements in this MD&A are forward looking statements that are subject to risk
factors set out in the cautionary note contained in thisMD&A.

Overview and Achievementsfor the Three Months Ended June 30, 2007

The Company’s principal assets consist of a 67% interest in the Troy copper and silver mine
(“Troy”) in northwest Montana, USA and also a 67% interest in the undeveloped Rock Creek
copper and silver development project (“Rock Creek”) aso located in northwest Montana. Troy
was placed back into commercial production by the Company in January, 2005.

As discussed in more detaill later in this report, continuing financial and operational
improvements were realized during the second quarter of 2007 as compared to all prior quarters
in 2006.

The major highlights for the quarter ending June 30, 2007, included:

e The Troy Mine (100% basis) reported net income before taxes of $11.2 million for the six
months ended June 30, 2007 and $8.2 million for the second quarter;

e The Troy Mine (100% basis) generated $4.3 million cash during the six months ended
June 30, 2007 and $5.3 cash million during the second quarter of 2007;

o Revett Minerals reported consolidated net income after taxes and non controlling
interests of $4.0 million or $0.06 per share for the six months ended June 30, 2007 and
$3.7 million or $0.05 per share for the three months ended June 30, 2007,

o Payable metals sales in the second quarter were 3.6 million pounds of copper and
375,602 ounces of silver during the second quarter compared to 2.4 million pounds of
copper and 301,276 ounces of silver during the first quarter of 2007; and

e Year to date metal sales are 6.0 million pounds of payable copper and 676,878 ounces of
payable silver compared to total metal sales of 6.46 million pounds of copper and
817,250 ounces of silver for the full twelve months of 2006.



Overall Performance

On a stand alone basis, Troy (100% basis) reported net income before taxes for the three month
period ending June 30, 2007 of approximately $8.2 and net income before taxes at Troy totaled
$11.2 million for the six months ending June 30, 2007 million compared to net income before
taxes of $6.9 and $5.5 million for the three and six months ended June 30, 2006, respectively.
Only 67% of these earnings are attributable to the shareholders of Revett Minerals because of the
non controlling shareholdings in Revett Silver.

For the three month and six month periods ended June 30, 2007 Revett Minerals reported net
earnings after taxes and non-controlling interest of $3.7 million or $0.05 per share and $4.0
million or $0.06 per share, respectively compared to net income after taxes and non-controlling
interest of $2.3 million or $0.04 per share for the three months ended June 30, 2006 and $2.3
million or $0.04 per share for the six months ended June 30, 2006. Net income after taxes and
non-controlling interest for the first quarter of 2007 was $0.3 million or $0.00 per share.

Results of Operations for the Three Months Ended June 30, 2007 Compared to the
Same Period in 2006.

Operating Results:

The table below illustrates certain key operating statistics for Troy (100% basis) for the three
months ended June 30, 2007, with a comparison to the same three month period in 2006.

Three Months Ended June 30, 2007 Three Months Ended June 30, 2006

Tonsmilled 337,712 228,275
Tons milled per day 3,711 2,509
Copper grade (pct) 0.59 0.49
Silver grade (opt) 1.24 1.18
Copper recovery (pct) 87.1 84.7
Silver recovery (pct) 88.5 88.6
Copper produced (Ibs) 3,490,930 1,902,023
Silver produced (0zs) 372,332 237,767

The increase in mill throughput, an increase in the copper and silver grade of ore mined, together
with the recovery in copper and silver prices are the most important factors affecting the
Company’s second quarter operating and financial results. In the latter part of 2006, the
management at Troy initiated a number of productivity enhancement programs with the objective
of increasing the efficiency of the underground mining operations. At Troy, the bottleneck to
production has traditionally been the ability of the mine to deliver ore to the mill. The
productivity improvement programs introduced included: (i) increased supervisory training, (ii)
improvements in communication at shift changes, (iii) improved training of the workforce on
operating the jumbo drills, (iv) more emphasis on maintenance planning, and (v) short term mine
planning aimed at improving cycling efficiencies. We believe the production improvements noted
in the table above are indications of the benefits of the productivity programs implemented last
year. Thetable below illustrates the tangible results of these programs.



Q207 Q107 Q406 Q306 Q206 Q106
Tons milled 337,712 350,180 206,614 227,093 228,275 282,801
Costpertonmilled ($) 2204 2177 3188 2656 2572  20.16

When comparing the results for the second quarter of 2007 to the results of the second quarter of
2006, the reasons for the increase in mill throughput are as previously discussed. In addition, the
grade of ore milled improved as ore grades increased back to the more normal life-of-mine plan
grades. Another important improvement that Troy realized was an increase in the recovery of
both copper and silver in the mill, which was a function of the more normal mill throughput and
specific efforts to enhance recoveries. All of these factors combined resulted in the record level of
production and metal sales during the second quarter of 2007.

On July 30, 2007, a fata accident occurred at the Troy Mine resulting in a cessation of
operations. The Company has been advised that the Mine's Safety and Health Administration
(MSHA) is nearing the completion of its investigation of the accident and a decision on the
resumption of mining activities will be made within a week. Meanwhile, the mill at Troy will
resume processing ore in anticipation of a resumption of mining activities. It is unlikely that the
production lost during this shutdown will be made up this year.

Financial Results:

a) Revenue: In the second quarter of 2007, revenues were $15.9 million, an increase of $4.4
million or 38% over the sales attained in the second quarter of 2006. The sales achieved
during the second quarter were a record for the Company since the Troy Mine was
acquired in 1999. The improved sales revenue was a function of continued strong metal
prices and improved sales volumes arising from the higher production levels. During the
second quarter of 2007, copper and silver prices averaged $3.46 per pound and $13.34
per ounce, respectively. These price levels were higher than the second quarter of 2006
average prices of $3.27 per pound and $12.29 per ounce, for copper and silver
respectively. In terms of production, mill throughput during the second quarter of 2007
averaged 3,711 tons per day compared to 2,509 tons per day for the same period in 2006.
Also contributing to improved metal production were higher ore grades for both copper
and silver and improved metal recoveries for both metals. As a result copper production
increased by 84% and silver production increased by 57%. Because of the improved
metal production, the Company recognized revenue on the delivery of approximately 3.6
million pounds of payable copper and approximately 375,602 ounces of payable silver in
the second quarter of 2007. Comparable sales in the second quarter of 2006 were 1.7
million pounds of copper and 225,071 ounces of silver. This represents an increase of
108% for copper and 67% for silver.

b) Cost of Goods Sold: The cost of goods sold associated with the second quarter production
was $8.8 million, an increase of $2.5 million (39%) over the same period in 2006.
Increased tons mined and milled resulted in an overal increase in spending. Costs also
increased because of higher labor costs (due to more people and higher wages), increased
parts and supplies costs, and an increase in property and state mining taxes (the latter
being a direct function of metal sales). On an operating cost basis the cost per ton milled
(cdculated as mining costs per ton milled plus milling costs per ton milled plus mine
indirect costs per ton milled) fell to $22.04 per ton compared to $25.72 per ton in the
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second quarter of 2006. In the first quarter of 2007, operating costs per ton milled
averaged $21.77 per ton.

Depreciation and amortization: For the first quarter of 2007, these non cash charges were
$112,000 more than the comparable quarter of 2006. The majority of the plant and
equipment at Troy is depreciated using the units-of-production method and the increase
in the mill throughput coupled with an increase in the depreciable capital base resulted in
the increase in the depreciation and depletion charge.

Exploration and development: This expense increased by $301,000 over the comparable
period in 2006 because Troy is continuing with the underground expl oration program that
commenced in the first quarter of 2007. Rock Creek spending was essentially unchanged
between 2007 and 2006.

General and administration costs: The year over year increase in corporate
administration costs were a function of higher salaries, increased stock option expenses
and an increase in auditing and consultancy expenditures. The consultancy spending was
associated with programs related to internal control over financial reporting functions.

Accretion of reclamation and remediation liability: The increase of $132,000 was a result
of the increase in the expected operating life of Troy. The estimate of the ultimate closure
costs has not changed since 2006.

Income from operations: The improved financial performance at Troy contributed to a
$995,000 increase in income from operations, which islargely attributable to the increase
in sales volumes and higher metal prices.

Other Expenses: For the second quarter of 2007, other expenses were positive income of
$0.9 million largely due to a $0.8 million foreign exchange gain on cash investments held
in Canadian dollars. Also, interest income has increased following the general trend of
rising interest rates and increased cash balances available to invest. Other expenses were
$0.1 million for the three months ended June 30, 2006, as interest expense exceeded
interest income.

Income taxes. The increase of $311,000 in income taxes reflects the income tax liability
expected on Troy’s higher earnings, which previoudy were sheltered by net operating
loss carry forwards.

Non-controlling interest: The non-controlling interest charge of $1.1 million represents
the after tax share of Revett Silver’s earnings attributable to the Class B shareholders of
Revett Silver, and this charge increased because of the improved performance of Troy.

Net earnings: Because of the improved performance of Troy, the Company’ s net income
increased from $2.3 million in the second quarter of 2006 to $3.7 million for the second
quarter of 2007.



Summarized Financial Results by Quarter 2005 to 2007

2007 | 2007 | 2006 2005

Q2 Q1 Q4 Q3 Q2 Q1 Q4 Q3 Q2 Q1
Cu. Rrod’n
(million [bs) 35 33 1.4 1.9 1.9 2.0 2.1 1.7 2.4 25
Ag Prod’'n
(000's 0zs) 372 359 175 239 238 265 | 271 220 302 303
Tota Sales
(000's 9) 15,903 | 10,716 | 4,041 | 8406 | 11,497 | 7,438 | 6,491 | 4,904 | 9,741 nil
Net Income
(000's $) 3727 | 301 | (4806) | 773 | 2276 | 26 (8 | (1,155) | (849 | (289
EPS-
Basic ($) 005 | 000 | (0.07) | 001 | 004 | 000 | (0.00) | (0.02) | (0.01) | (0.09)
EPS-
fully diluted (%) 0.05 0.00 | (0.07) | 001 | 004 | 0.00 | (0.00) | (0.02) | (0.01) | (0.01)
Cash and Cash
(Eo%lg,vsa';)ms 27,639 | 18,027 | 19,862 | 9,699 | 4,276 | 3574 | 4,609 | 5850 | 9,749 | 19,416
Total Assets
(000°s $) 102,398 | 94,225 | 94,203 | 87,289 | 86,337 | 82,618 | 83,728 | 82,806 | 84,099 | 87,121
Total ligbilities
(000's 9) 36,318 | 33,111 | 355545 | 34,007 | 34,247 | 33,665 | 35,513 | 34,985 | 34,690 | 36,688
Total Equity
(000's $) 55,984 | 52,115 | 50,134 | 43,722 | 42,949 | 40,648 | 40,004 | 40,114 | 40,468 | 41,112

Financing Activities

During the second quarter of 2007 the Company entered into capital |eases totaling approximately
$1.8 million to finance the purchase of equipment required to maintain operations at Troy. The
more significant equipment purchases were: a rock bolter ($606,000), a CAT haul truck

($789,000), a 962 loader ($123,000), a jumbo drill ($203,130) and miscellaneous mine vehicles.

The 2007 capital expenditure program is essentially complete. As of the date of this report, Revett

Silver had entered into the following contractual financial obligations (in thousands of USD):




Contractual Amount Current
Debt outstanding | Repayment portion Comments
Obligations (long-term schedule (at June 30,
portion) 2007)
Interest only,
Long term note | nil duein $6,000 Interest at
February 2008 prime plus
1%
Amount
Royalty $1,610 7% of gross $2,778 varies with
obligation metal value; production
maximum and metal
$10.5 million prices
Capital lease
obligations $1,228 Monthly $1,204 Fixed
payments
Operating lease | $1,519 Monthly $303 Fixed
(rail cars) payments
Totals $4.357 $10,285

Liquidity and Capital Resources

The Company continues to be in a good working capital position. At the end of June 2007, there
was $20.2 million of working capital compared to $19.1 million at the end of December 31, 2006.
This working capital includes cash and cash equivalents of $27.6 million at June 30, 2007
compared to $23.8 million at December 31, 2006. The generation of cash at Troy was the main
reason for the improvement in cash and cash equivalent’ s and the improvement in the Company’s
working capital position. Also during 2007, the Kennecott loan was reclassified from long term
debt to a current liability because it is due to be repaid in February 2008. The Company also has
restricted cash of $7.2 million relating to its funding of the reclamation obligations at Troy. Long
term debt totals $2.8 million. Of this amount $1.6 million is a production royalty payable only
from production from Troy. The long term portion of equipment leases is $1.2 million. At the
date of this report, the Company had paid a total of $5.5 million on the Royal Gold 7% royalty
obligation. Thisroyalty is capped at total payments of $10.5 million.

The Company anticipates that it will be able to commence the evaluation program at Rock Creek
in the near future. Such activity will require the expenditure of a considerable sum of money over
the next twelve to twenty-four months. The Company believes it has sufficient cash to fund the
Rock Creek program as presently envisaged.

Outlook

As previoudly discussed, the Company has expended considerable efforts in improving the
productivity of the underground mining workforce and management believes improvements are
being realized. The cessation of operations will result in some lost production but the
management at Troy expects that when operations resume, production will continue at or exceed



the level reached during the second quarter. Never-the-less, it is impossible to predict with
certainty what effect the recent ground fall will have on the Company’s operations over the
remainder of the year.

The Company will continue to work aggressively to advance the Rock Creek permits and it
continues with the exploration activities at Troy which, if successful, could lead to a further
extension of the operating life of Troy.

Off Balance Sheet Arrangements

During 2002, Kennecott and Revett Silver agreed to amend the February 21, 2000 Asset Purchase
and Sale Agreement pursuant to which Revett Silver acquired Kennecott's interest in Troy and
Rock Creek. Among other things, the amendment granted Kennecott the right to acquire a 2% net
smelter return royalty from the sale of metals from a defined area of the Company’s Rock Creek
property at any time until the later of: (i) one year after Rock Creek achieves 80% of designed
commercia production capacity or, (ii) December 31, 2015. The amendment requires Kennecott
to surrender the 2,250,000 shares of Revett Silver’'s common stock previously issued as part of
the original Purchase and Sale Agreement in exchange for this royalty. The royalty terminates
upon Kennecott's recovery of $8 million in total royalty payments, plus an adjustment related to
changes in the consumer price index.

In October 2004, Revett Silver sold Royal Gold 1,333,333 common shares for gross proceeds of
$1.0 million. Roya Gold has the right to convert these common shares into a perpetua, non-
participating 1% net smelter return royalty from production from Rock Creek. This conversion
must be made within a specified period of time after the Company makes a decision to develop
Rock Creek. This agreement also gives Royal Gold the right to assume certain obligations with
respect to the Kennecott note payable if the Company is in default of that note. If Royal Gold
assumes the Kennecott note, Royal Gold will have the right to convert the note and interest owing
into a 3% net smelter return royalty or into common shares of the Company.

Related Party Transactions
There were no related party transactions during the first six months of 2007.
Proposed Transactions

In accordance with the Agreement and Plan of Reorganization approved by the shareholders of
Revett Silver, Revett Silver anticipates it may either redeem for cash or exchange for common
shares of Revett Minerals up to $1.0 million worth of Class B common shares of Revett Silver per
quarter. This exchange is predicated upon the introduction of the regulations for Section 7874 of
the United States Internal Revenue Code. In July, Revett Silver advised the holders of Class B
common shares that it would redeem for cash 865,279 Class B common shares at a cost of
approximately $1.0 million.

Principal Risksand Uncertainties
In June 2005 certain environmental groups sued the U.S. Forest Service, among others, over its

granting of the Record of Decision (“ROD”) approving the development of Rock Creek. The
Company has been granted intervener status in this dispute. This action was stayed pending the



issuance of the revised biological opinion. The Company is not aware whether or not this suit will
be reactivated now that a favorable biological opinion has been received.

In 2002, ajudicial chalenge was filed against the Montana Department of Environmental Quality
(‘MDEQ") challenging the water discharge permits granted in the Record of Decision which
approved the Rock Creek Project. The court has required the MDEQ to re-examine the granting
of a portion of this permit as the discharge relates to the tailing facility. The Company and the
DEQ were in the process of reapplying for this discharge permit when the court ruled.

In February 2007, Earthjustice, a Washington D.C. environmental organization, advised the
United States Fish and Wildlife Service ("USFWS') that if the USFWS did not initiate re-
consultation on the biological opinion, it would commence legal action against the USFWS. The
Company believes that this action was taken by Earthjustice because the scientific determination
of the USFWS that the Rock Creek Project should proceed was in contradiction to Earthjustice’s
goal of stopping the project. At about the same time, the Confederated Salish and Kootenai Tribes
of the Flathead Nation advised the United States Forest Service (*USFS’) that it believed that the
consultation by the USFS on cultural resources was inadequate.

The USFS has advised the Company that re-initiation of consultation was the most expedient and
economical method of defending the conclusions reached in the biological opinion. Furthermore,
the Company was advised that this re-consultation should be completed in 60 to 90 days which
would be before the work on the evaluation adit was scheduled to commence. However, both or
either of these challenges may delay the commencement of work on the evaluation adit.

The Company is an emerging mining company with one producing asset and one devel opment
property. The following is not an all inclusive discussion of al risks and uncertainties and the
reader should refer to the annua information form dated April 2, 2007 for a more detailed
discussion of the risk factors and uncertainties that the Company may face. As with other mining
companies, the Company’ s operations are subject to numerous environmental laws which may be
subject to change, which change may be difficult or very costly to comply with. The Company is
al so subject to risks and hazards typically found with other mining and exploration activities.

Change in Accounting Policies

On January 1, 2007, the Company adopted without restatement of prior periods, the provisions of
Sections 3855-Financial Instruments-Recognition and Measurement, Section 3861-Financial
Instruments Disclosure and Presentation, Section 1530-Comprehensive Income and Section 3865-
Hedges.

Section 3855 establishes standards for recognizing and measuring financial assets, financia
liabilities and non-financial derivatives. Under CICA Section 3855, all financia assets must be
classified as either held-for-trading, available for sale, held to maturity investments or loans and
receivables. All financia liabilities must be classified as held-for-trading or other financia
liabilities. All financial instruments, including derivatives, are included on Consolidated Balance
Sheets and are measured at fair value, except for held to maturity investments, loans and
receivables and other financial liabilities, which are measured at amortized cost. Subsequent
measurement and recognition of changes in fair value depend on the instrument’s initia
classification. Held-for-trading financial instruments are measured at fair value and all gains and
losses are included in net income in the period in which they arise. Available for sale financia
instruments are measured at fair value, determined by published market prices in an active
market, except for investments in equity instruments that do not have quoted market pricesin an



active market which are quoted at cost. Changes in fair value are recorded in other comprehensive
income until the assets are removed from the balance sheet. Investments classified as available
for sale are written down to fair value through income whenever it is necessary to reflect other
than temporary impairment. Realized gains and losses on the disposal of available for sale
securities are recognized in other gains and losses. Also transaction costs related to financial
assets and liabilities are added to the acquisition or issue cost, unless the financial instrument is
classified held-for-trading, in which case the transaction costs are recognized immediately in net
income. Section 3861 identifies and details information to be disclosed in financial statements.

As a result of adopting Section 3855, the Company has classified its financial instruments as
follows. cash and cash equivalents and derivative instruments as held-for-trading, short term
investments as held-to-maturity, restricted cash as loans and receivables, and accounts payable,
accrued liabilities, long term debt including the Royal Gold Production Payment, as other
financial liabilities. Long term debt is initially measured at fair value and subsequently measured
at amortized cost. Theinterest rate of the Royal Gold Production Payment is determined using the
effective interest method.

Concentrate receivables which have prices finaized in future period are considered to be
derivatives. The Company uses futures markets to fair value these financial instruments. Changes
in the amounts expected to be received in such future periods are recognized at each reporting
period and such changes are recognized in income in the period. This method of accounting for
concentrate receivables is consistent with prior periods and is not a change due to the adoption of
Section 3855.

Section 1530 introduces new standards for the presentation and disclosure of the components of
comprehensive income. Comprehensive income is defined as the change in net assets of an
enterprise during a reporting period from transactions and other events and circumstances from
non-owner sources. The Company had no transactions or other events that would be classified as
other income at January 1, 2007 or during the six months ended June 30, 2007.

Section 3865 identifies when hedge accounting can be applied and it builds upon existing
Canadian GAAP guidance which specifies how hedge accounting is applied and disclosed. This
standard did not affect the Company’s reporting because the Company does not qualify to use
hedge accounting at this time.

Financial Instruments, Hedging Activitiesand Other Instruments

The Company must fair value (i.e. mark to market) the amount of silver and copper in concentrate
for which final prices have not yet been determined; often referred to as the “open quotational
period”. At each month end, the Company will adjust its revenue to account for expected future
prices and the corresponding expected future revenue and cash flow. In order to do this the
Company must make estimates of the future prices expected to prevail when final settlement
occurs. The Company uses future contract prices at each month end to estimate these expected
prices. At June 30, 2007, the Company had 3.6 million pounds of copper and 759,714 ounces of
silver with prices not yet fixed. The fair value revenue adjustment in total was $0.2 million.
Considerable judgment is required to interpret market data and to develop the estimates of fair
value for future periods. Accordingly, the estimates presented herein are not necessarily
indicative of the amounts the Company will realize in such future periods.



At June 30, 2007 the Company had the following copper hedge positions outstanding: (i) 275,000
pounds of copper in each month from July to December inclusive at $2.63 per pound; and (ii) 1.9
million pounds of copper at $3.20 per pound. All hedges will be settled before December 31,
2007. Also during the second quarter, the Company made payments of $0.7 million to settle
hedges that finalized.

Internal Controlsover Financial Reporting

Management of the Company is responsible for designing, establishing and maintaining adequate
internal controls over financial reporting. The Company’sinternal control system was designed to
provide reasonable assurance to the Company’s management and board of directors that the
financial statements present fairly the financial position and activities of the Company. However
al interna control systems, no matter how well designed, have limitations. Therefore, even a
system believed to be effective will only provide reasonable assurance with respect to financia
statement preparation and presentation.

During the second quarter the Company initiated a detailed review of its entire financial reporting
and control processes. As yet, no changes have been made to the Company’ s internal control over
financial reporting that have materialy affected, or are reasonably likely to materially affect, the
Company’s interna controls over financia reporting. Based upon their review over interna
controls over financial reporting, the Company’s CEO and CFO have concluded that interna
control over financial reporting was effective as of June 30, 2007.

The Company’s management is also responsible for establishing and maintaining disclosure
controls and procedures to provide reasonable assurance that material information related to the
Company, including its consolidated subsidiaries, is appropriately disclosed. The CEO and CFO
have evaluated the Company’s disclosure controls and procedures as defined in Multi-latera
Instrument 52-109 and have determined that they were effective at June 30, 2007.

Other Requirements

Outstanding Share Data

As of the date of this MD&A, Revett Minerals had 73,197,703 million common shares
outstanding. It also had 3,540,000 stock options outstanding, of which 2,024,997 had vested. A
total of 2,875,000 stock purchase warrants are outstanding. There were no grants of stock options
during the second quarter of 2007. Revett Silver has 3,325,000 stock options and 3.6 million
stock purchase warrants outstanding as at June 30, 2007. The Revett Silver options and warrants
may be exercised into Class B common shares of Revett Silver which, under certain conditions,
may be exchanged for shares of common stock of Revett Minerals.

Further information on Revett Minerds may be found on the Company’s web site at
www.revettminerals.com.

Forward L ooking Statements

Except for the statements of historical fact contained herein, the information presented in this MD&A may
contain “forward-ooking statements’ within the meaning of applicable Canadian securities legislation and
The Private Securities Litigation Reform Act of 1995. Such forward-looking statements, including but not
limited to those with respect to the price of silver and copper, the estimation of minera reserves and
resources, the realization of mineral reserve estimates, the effect on the Company’s operations of pending
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or planned legal challenges, the timing and amount of estimated future production, industrial accidents,
and costs of production, all involve known and unknown risks, uncertainties and other factors which may
cause actual results, performance or achievements of the Company to be materialy different from any
future results, performance or achievements expressed or implied by such forward-looking statements.
Generally, these forward looking statements can be identified by the use of forward-looking terminology
such as “plans’, “expects’, or “does not expect”, “is expected”, “is not expected”, “budget”, “plans’,
“schedule’, “estimates’, “forecasts’, “intends’, “anticipates’, “or does not anticipate’ or “believes’ or
variations of such words and phrases or state that certain actions, events or results “may”, “could”,
“would”, “might” or “will be taken”, “occur” or “be achieved”. Forward looking statements are subject to
known and known risks, uncertainties and other factors. Such other factors may include, among others,
ground control problems and flooding, metallurgical recovery problems, ore grade or tonnage shortfalls,
labor disruptions or shortages of skilled labor, risks relating to environmental laws and regulations, the
actual results of exploration activities, actual results of current reclamation activities, conclusions of
economic evaluations, changes in project parameters as plans continue to be refined, future metal prices,
changes in the quantity and costs of producing copper concentrate as well as those factors discussed in the
section entitled “Risk Factors’ in the annual information form filed on SEDAR at www.sedar.com.
Although the Company has attempted to identify important factors that could cause actual results to differ
materially, there may be other factors that cause results not to be as anticipated, estimated or intended.
There can be no assurance that such statements will prove to be accurate results and future events could
differ materialy from those anticipated in such statements. Accordingly, readers should not place undue
reliance on forward-looking statements. Revett Minerals does not undertake to update any forward-looking
statements that are incorporated by reference herein, except in accordance with applicable securities laws.
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Revett Minerals Inc.
Consolidated Balance Sheets

at June 30, 2007
(expressed in thousands of United States dollars)

June 30, 2007

December 31, 2006

(unaudited) (audited)
Assets
Current Assets

Cash and cash equivalents $ 21,755 % 19,862

Short term investments 5,884 3,940

Receivables 4,452 980

Inventories 4,258 4,005

Prepaid expenses and other 702 512

Total current assets 37,051 29,299
Property, plant, and equipment (net) 56,871 56,012
Restricted cash 7,211 7,043
Other long term assets 1,265 1,849
Total assets $ 102,398 $ 94,203
Liabilities and stockholders equity
Current liabilities
Accounts payable and accrued liabilities $ 6,911 $ 5,848
Current portion of lease and note obligations 9,983 4,387
Total current liabilities 16,894 10,235
Long-term portion of debt 2,837 9,354
Reclamation and remediation 6,904 7,603
Future income tax 9,682 8,353
Total liabilities 36,317 35,545
Non controlling interest 10,097 8,524
Stockholders' equity
Preferred stock, no par value, unlimited authorized,

nil issued and outstanding
Common stock, no par value unlimited authorized,

73,197,703 shares issued and outstanding 55,316 53,989
Contributed surplus 1,312 816
Accumulated other comprehensive income - -
Retained earnings (deficit) (644) (4,671)

55,984 50,134
Total liabilities and stockholders equity $ 102,398 $ 94,203

See accompanying notes to intermin consolidated financial statements.



Revett Minerals Inc.
Consolidated Statement of Operations

Six months and three months ended June 30, 2007 and 2006

(expressed in thousands of United States dollars)

Revenues

Expenses:

Cost of sales

Depreciation and amortization

Exploration and development

General & administrative

Accretion of reclamation and remediation liability

Income from operations

Other expenses (income):
Interest expense
Interest and other income
Foreign exchange (gain) loss
Total other expenses
Net income (loss) before non controlling interest and taxes
Income taxes (recovery)
Net income before non controlling interest

Non controlling interest

Net income (loss) for the period
Basic earnings (loss) per share
Fully diluted earnings (loss) per share

Weighed average number of shares outstanding

Three month period
June 30, 2007

Three month period
June 30, 2006

Six month period
June 30, 2007

Six month period
June 30, 2006

$ 15,903 11,496 $ 26,619 18,934
8,758 6,290 16,307 12,224

449 337 835 752

625 324 1,100 641

1,064 665 2,039 1,216

162 30 323 67

11,058 7,646 20,604 14,900

4,845 3,850 6,015 4,034

372 275 744 517

(465) (173) (692) (350)

(838) (1) (966) (3)

(931) 101 (914) 164

5,776 3,749 6,929 3,870

953 642 1,329 642

4,823 3,107 5,600 3,228

1,096 832 1,571 927

$ 3727 $ 2275 $ 4,029 2,301
$ 0.05 $ 0.04 % 0.06 0.04
$ 0.05 $ 0.04 % 0.06 0.04
72,863,666 60,047,503 72,863,666 60,047,503

See accompanying notes to interim consolidated financial statements.



Revett Minerals Inc.

Consolidated Statement of Cash Flow

Six months and three months ended June 30, 2007 and 2006

(expressed in thousands of United States dollars)

Cash flows from operating activities:
Net income (loss) for the period
Adjustment to reconcile loss to net cash
used by operating activities
Depreciation and amortization
Accretion of reclamation and remediation liability
Stock based compensation
Loss on disposal of fixed assets
Future income tax expense (recovery)
Non controlling interest
Changes in:
Accounts receivable
Inventory
Prepaid expenses and other
Accounts payable

Net cash used by operating activities

Cash flows from investing activities:
Business acquistions, net
Other long term assets
Restricted cash
Purchase of plant and equipment

Net cash provided (used) by investing activities

Cash flows from financing activities:
Proceeds from the issuance of common stock, net
Proceeds from long term debt
Repayment of debt
Repayment of capital leases
Proceeds (Sale) of short term investments
Net cash from (used by) financing activities

Net (decrease) increase in cash and cash equivalents

Cash and cash equivalents, beginning of period
Cash and cash equivalents, end of period

Supplementary cash flow information:
Cash paid for interest expense
Cash paid for income taxes
Common stock issued in business acquisition

Common stock issued in connection with debt settlement

Acquisition of plant and equipment under capital lease

Three month period
June 30, 2007

Three month period
June 30, 2006

Six month period
June 30, 2007

Six month period
June 30, 2006

$ 3,727 $ 2,276 $ 4,028 $ 2,302
449 337 835 752

162 30 323 67

154 25 497 25

1 - 1 -

953 642 1,329 642

1,096 836 1,571 930

(2,197) (3,104) (3.472) (4,527)

605 (684) (253) (1,546)

165 100 (190) 9

2,080 623 1,061 532

7,195 1,081 5,730 (814)

541 31 583 71

(85) (81) (167) (160)

(2,450) (136) (2,708) (168)

(1,994) (186) (2,292) (257)

- - 1,327 -

1,838 - 1,839 -

(1,602) (608) (2,342) (1,071)

(244) (104) (425) (217)

(1,465) 520 (1,944) 2,027

(1,473) (192) (1,545) 739

3,728 703 1,893 (332)

18,027 3,573 19,862 4,608

$ 21,755 $ 1276 $ 21,755 % 1,276
$ 242 $ 445 $ 787 $ 744
$ -8 -3 -8 -
$ -3 -3 -8 -
$ -8 -3 -8 -
$ -3 -3 -8 -

See accompanying notes to interim consolidated financial statements.



Revett Minerals Inc.

Consolidated Statements of Shareholders' Equity

Six months ended June 30, 2007 and 2006
(expressed in thousands of United States dollars)

Balance, December 31, 2005

Issued on the exercise of stock options
Issued on the exercise of share
purchase warrants

Stock-based compensation on

options granted

Net income (loss) for the period
Balance, June 30, 2006

Balance, December 31, 2006

Issued on the exercise of stock options
Issued on the exercise of share
purchase warrants

Stock-based compensation on

options granted

Net income (loss) for the period
Balance, June 30, 2007

See accompanying notes to interim consolidated financial statements.

Common Shares

Additional Paid

Shares Amount in Capital Deficit Total
60,047,503 $ 42,701 $ 243 (2,322) 40,623
2,302 2,302
60,047,503 $ 42,701 $ 243 (20) 42,925
Common Shares Additional Paid
Shares Amount in Capital Deficit Total
71,904,088 $ 53,989 $ 816 (4,673) 50,132
1,293,615 1,327 1,327
496 - 496
4,029 4,029
73,197,703 $ 55,316 $ 1,312 (644) 55,984




REVETT MINERALS, INC.

Notes to the Consolidated Financial Statements

For the Three Months and Six Months ended June 30, 2007

(tabular amounts are expressed in thousands of U.S. dollars, except per share amounts)
(unaudited)

1. Basis of Presentation

In the opinion of management, the accompanying unaudited interim consolidated balance sheet and consolidated
statements of operations, and cash flows contain all adjustments, consisting only of normal recurring accruals,
necessary to present fairly, in al material respects, the financial position of Revett Minerals as of June 30, 2007,
and the results of its operations and its cash flows for the three and six month periods ended June 30, 2007.

These unaudited interim financial statements are prepared using the same accounting policies and methods of
application as those disclosed in note 2 to the Company’s audited financial statements for the period ended
December 31, 2006. These interim statements do not include all the notes to the financial statements required in
audited statements and as such these statements should be read in conjunction with the most recently completed
audited financial statements and notes of the Company for the year ended December 31, 2006. These statements
have been prepared in accordance with accounting principles generally accepted in Canada. All currency is
reported in United States dollars unless otherwise specified.

2. Change in Accounting Policy

On January 1, 2007, the Company adopted without restatement of prior periods, the provisions of Sections 3855-
Financial Instruments-Recognition and Measurement, Section 3861-Financial Instruments Disclosure and
Presentation, Section 1530-Comprehensive Income and Section 3865-Hedges.

Section 3855 establishes standards for recognizing and measuring financial assets, financia liabilities and non-
financial derivatives. Under CICA Section 3855, all financial assets must be classified as either held-for-trading,
available for sale, held to maturity investments or loans and receivables. All financial liabilities must be classified
as held-for-trading or other financial liabilities. All financial instruments, including derivatives, are included on
Consolidated Balance Sheets and are measured at fair value, except for held to maturity investments, loans and
receivables and other financia liabilities, which are measured at amortized cost. Subsequent measurement and
recognition of changes in fair value depend on the instrument’s initial classification. Held-for-trading financial
instruments are measured at fair value and all gains and losses are included in net income in the period in which
they arise. Available for sale financia instruments are measured at fair value, determined by published market
prices in an active market, except for investments in equity instruments that do not have quoted market prices in
an active market which are quoted at cost. Changesin fair value are recorded in other comprehensive income until
the assets are removed from the bal ance sheet. Investments classified as available for sale are written down to fair
value through income whenever it is necessary to reflect other than temporary impairment. Realized gains and
losses on the disposal of available for sale securities are recognized in other gains and losses. Also transaction
costs related to financial assets and liabilities are added to the acquisition or issue cost, unless the financia
instrument is classified held-for-trading, in which case the transaction costs are recognized immediately in net
income. Section 3861 identifies and details information to be disclosed in financial statements.

As aresult of adopting Section 3855, the Company has classified its financia instruments as follows: cash and
cash equivalents and derivative instruments as held-for-trading, short term investments as held-to-maturity,
restricted cash as loans and receivables, and accounts payable, accrued liabilities, long term debt including the
Royal Gold Production Payment, as other financial liabilities. Long term debt is initially measured at fair value
and subsequently measured at amortized cost. The interest rate of the Royal Gold Production Payment is
determined using the effective interest method.



REVETT MINERALS, INC.

Notes to the Consolidated Financial Statements

For the Three Months and Six Months ended June 30, 2007

(tabular amounts are expressed in thousands of U.S. dollars, except per share amounts)
(unaudited)

Concentrate receivables which have prices finalized in future period are considered to be derivatives. The
Company uses futures markets to fair value these financia instruments. Changes in the amounts expected to be
received in such future periods are recognized at each reporting period and such changes are recognized in income
in the period. This method of accounting for concentrate receivables is consistent with prior periods and is not a
change due to the adoption of Section 3855.

Section 1530 introduces new standards for the presentation and disclosure of the components of comprehensive
income. Comprehensive income is defined as the change in net assets of an enterprise during a reporting period
from transactions and other events and circumstances from non-owner sources. The Company had no transactions
or other events that would be classified as other income at January 1, 2007 or during the six month period ended
June 30, 2007.

Section 3865 identifies when hedge accounting can be applied and it builds upon existing Canadian GAAP
guidance which specifies how hedge accounting is applied and disclosed. This standard did not affect the
Company'’ s reporting because the Company does not qualify to use hedge accounting at thistime.

3. Inventory

The major components of the Company’s inventory accounts at June 30, 2007 and December 31, 2006 are

asfollows:
June 30, 2007 December 31, 2006
Concentrate inventory $ 862 $ 933
Broken ore inventory 93
Material and supplies 3,303 3,072
$ 4258 4,005

4.  Mineral Property, Plant, EQuipment and Mine Development

The major components of the Company’s mineral property, plant, and equipment accounts at June 30, 2007,
and December 31, 2006 are as follows:

June 30, 2007 December 31, 2006

TROY:

Property $8,484 $9,507

Plant and equipment 11,630 8,933

Buildings and structures 915 907
ROCK CREEK:

Property and devel opment 38,201 38,201
OTHER, corporate 1,071 1,062
OTHER, minera properties 118 118
Accumul ated depreciation & depletion:

Troy Property (2,000) (1,542)

Troy plant and equipment (1,361) (1,038)

Troy buildings and structures (119) (73)

Other corporate assets (68) (63)

$56,871 $56,012
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REVETT MINERALS, INC.

Notes to the Consolidated Financial Statements

For the Three Months and Six Months ended June 30, 2007

(tabular amounts are expressed in thousands of U.S. dollars, except per share amounts)
(unaudited)

Mitigations lands acquired for the Rock Creek project with avalue of approximately $1 million are
classified as Rock Creek property and devel opment.

The Company reviews the carrying value of its assets at each reporting period and whenever events or
circumstances indicate that an assets fair value may not be at least equal to its carrying value.

5. Restricted Cash

On March 29, 2005, the Company purchased from a leading North American insurance company an
environmental risk transfer program (“the ERTP’). The total cost of the ERTP was $8.4 million. Of this
$8.4 million, $6.5 million was deposited in an interest-bearing account with the insurer (“the Commutation
Account”). The Commutation Account principal plus interest earned on the principal are reserved
exclusively to pay the Company’s reclamation and mine closure liabilities at the Troy Mine. The remaining
$1.9 million was comprised of a premium paid to the insurer and Montana state taxes on the ERTP
transaction. This remaining amount is considered a non-current asset and is amortized over the life of the
mine on a units-of-production basis.

6. Long-term debt

At June 30, 2007 and December 31, 2006 the balance of the company’slong term debt and capital lease
obligations were as follows.

June 30, 2007 December 31, 2006

Royal Gold royalty $ 4,388 $ 6,063
Kennecott note 6,000 6,000
Termloan - 705
Capital leases 2,432 1,013
Current portion (9,983) (4,387)

2,837 $9.354

Royal Gold Royalty

In October 2004, Revett Silver sold Royal Gold two royalties on production from the Troy Mine for
$7,250,000 (the “production payment”) and $250,000 (the “tail royalty”), respectively. The production
payment royalty is a 7% gross smelter return royalty payable in cash on production and limited to the lesser
of 90% of proven and probable reserves as at October 13, 2004 or $10,500,000. The tail royalty is payable
in cash at the rate of 6.1% on the gross smelter returns from Troy for production between 100% and 115%
of its proven and probable reserves as at October 13, 2004 and then at the rate of 2% thereafter. The tail
royalty was accounted for as disposition of mineral property and the production payment is accounted for as
aloan. At June 30, 2007 royalty payments approximating a cumulative total of $4.3 million had been made
with an additional $1.2 million payablein July, 2007.

Kennecott Note Payable

The Kennecott note payable is for $5 million, and initially accumulated interest at 9% compounded on a
semi-annual basis and matured on February 21, 2004. In 2002, an amendment to the Kennecott purchase
agreement changed the interest rate to 1% over the prime rate in effect on the last day of the preceding
quarter and extended the maturity date to February 21, 2008. The note allows Kennecott the option to
receive interest payments in cash or in common stock provided the stock has traded on a public market for
no less than thirty days at the time the interest payment is due. In addition, Kennecott may elect to receive
the interest semi-annually or to defer such payments. Until February 2005, Kennecott had elected to defer

7



REVETT MINERALS, INC.

Notes to the Consolidated Financial Statements

For the Three Months and Six Months ended June 30, 2007

(tabular amounts are expressed in thousands of U.S. dollars, except per share amounts)
(unaudited)

the interest payments due it, and accordingly, such accrued interest amounts were classified as long-term.
The Kennecott note is secured by mortgages on the mining claims comprising the Troy and Rock Creek
properties, buildings and mill facilities. Revett Silver cannot sell or further encumber these assets (other
than in connection with production financing) without Kennecott’s express consent for so long as the
obligation is outstanding. Kennecott also has the right to approve any sale of al or substantially all of the
assets of Revett Silver, or amerger or consolidation in which Revett Silver is not the surviving entity.

7.  Share Capital

Common Stock

The Company has one class of no par value common stock of which an unlimited number are authorized for
issue. The holders of common stock are entitled to receive dividends without restriction when and if
declared by the board of directors. Holders of the Company’s common stock are not entitled to preemptive
rights to acquire additional shares of common stock and do not have cumulative voting rights. At June 30,
2007 the Company had 73,197,703 shares of common stock outstanding. At June 30, 2007, Revett Silver
had 28,982,039 Class B common shares outstanding which are exchangeable into common shares of the
Company under certain conditions.

Preferred Stock

The Company is authorized to issue an unlimited number of no par preferred stock. The Company’s board
of directors is authorized to create any series and, in connection with the creation of each series, to fix by
resolution the number of shares of each series, and the designations, powers, preferences and rights;
including liquidation, dividends, conversion and voting rights, as they may determine. At June 30, 2007, no
preferred stock was issued or outstanding.

Stock options

The Company’s Equity Incentive Plan authorizes the Company to reserve and have available for issue,
8,000,000 shares of common stock, less that number of shares reserved for issuance pursuant to stock
options granted under the Revett Silver stock option plan. As at June 30, 2007 Revett Silver had granted a
total of 3,325,000 stock purchase options exerciseable into Class B common shares of Revett Silver at a
weighed average price of $0.59 per share. Revett Silver will not grant any further stock options pursuant to
this plan.

There were no grants of stock options during the second quarter of 2007. During the first quarter of 2007,
1,090,000 stock options were granted, of which 1,050,000 were granted at a price of (Cdn) $ 1.11 per share
and 40,000 were granted at a price of (Cdn) $1.15 per share. Since inception, Revett Minerals has granted a
total of 3,540,000 stock options.

The fair value of stock options granted was estimated using the Black-Scholes option pricing model with
the following assumptions: The exercise price of the option at the date of the grant equals the fair value of
the stock;

a) Risk-freeinterest rate at the date of the grant- 4.5% per annum (2007) 4.57% per annum (2006);

b) Lifeof the option- 4 years,

c) Volatility- 70%; and

d) Dividends- nil.

Stock Purchase Warrants

In November 2006, Revett Minerals granted the subscribers to the 2006 private placement 2,875,000 share
purchase warrants exerciseable into an equal number of common shares at an exercise price of (Cdn) $ 1.36
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REVETT MINERALS, INC.

Notes to the Consolidated Financial Statements

For the Three Months and Six Months ended June 30, 2007

(tabular amounts are expressed in thousands of U.S. dollars, except per share amounts)
(unaudited)

which expire no later than May 22, 2009. The Company may accelerate the expiry date of the warrants in
the event the Company’s share price closes above (Cdn) $2.00 per share for fifteen consecutive trading
days. In addition, the agent for this private placement has an option to acquire 268,000 units until May 22,
2009 with terms and conditions essentially the same as those granted to the subscribers of the private
placement, except the agent’s unit price is (Cdn) $1.25 per unit. If the agent were to exercise this option, the
agent would also receive, in addition to the common shares, options for an additional 67,000 common
shares of the Company. At June 30, 2007, none of the warrants nor had the agent option been exercised.

All of the warrants of Revett Silver are exerciseable into Class B common stock of Revett Silver, which in
turn are exchangeable into common stock of Revett Minerals, under certain conditions. In conjunction with
the private placement completed in the first quarter of 2004, Revett Silver issued compensation warrants to
the underwriter exercisable into 520,667 Class B common shares of Revett Silver at $0.75 per share until
March 18, 2006. These warrants expired unexercised. Also as part of this private placement Revett Silver
issued stock purchase warrants exerciseable into 3,054,659 Class B common shares of Revett Silver at
$1.00 per share of which 3,333 have been exercised. These warrants expire 18 months after Revett Silver
becomes listed on a public stock exchange. In 2003, the Revett Silver issued 620,000 stock purchase
warrants in connection with a series of private placements of common stock of Revett Silver. These
warrants expire on September 17, 2008 and have an exercise price of $0.25 per common share.

WARRANT SUMMARY  TABLE

Number Exerciseprice Expiry
Revett Minerals 2,875,000 C$ 136 May 22, 2009
Revett Silver 3,051,326 US$ 1.00 To be determined
Revett Silver 620,000 US$0.25 September 2008

8. Income Taxes:

The Company’s income tax expense differs from the amount computed by applying the combined United
States federal and state statutory rate of 39.4% as follows:

Income before taxes and non-controlling interest 6.929
Expected tax expense $2,730
Tax losses utilized (1,930)
Other differences 529
Income tax expense $1,329

At June 30, 2007, the Company had United States projected operating losses of approximately $19 million
and Canadian losses and tax deductions of approximately $3 million, which may be carried forward and
used to reduce certain taxable income in future years. The use of the United States operating losses that
were incurred prior to Revett Minerals acquisition of Revett Silver are subject to an annual limitation. The
future income tax assets related to Canadian losses and tax deductions have been offset by a valuation
allowance.

9. Related Party Transactions

There were no related party transactions during the first six months of 2007 and no related party
transactionsin 2006.



REVETT MINERALS, INC.

Notes to the Consolidated Financial Statements

For the Three Months and Six Months ended June 30, 2007

(tabular amounts are expressed in thousands of U.S. dollars, except per share amounts)
(unaudited)

10.

Commitments and Contingencies
Environmental

The Company's mining properties are subject to various federal and state laws and regulations governing
the protection of the environment. These laws and regulations are continually changing and are generally
becoming more restrictive. The Company conducts its operations so as to protect the public health and
environment and believes its operations are in compliance with al material applicable laws and regulations.

In connection with the terms of the ASARCO asset purchase agreement, the Company agreed to assume all
liabilities associated with reclamation and closure obligations at the Troy Mine. The Montana Department
of Environmental Quality ("Montana DEQ") looks to Genesis Inc. as primary obligor of the reclamation
liabilities, and has required that Genesis post a reclamation bond in the amount of $12.3 million as security
for the reclamation obligations a Troy. Revett Silver has purchased an environmental risk transfer program

which is expected to fund Revett Silver's expected reclamation and remediation cost obligations at the Troy
Mine.

Revett Silver has estimated its environmenta liabilities in conjunction with its purchase accounting of the
Troy Mine and recorded them in accordance with CICA 3110 “Asset Retirement Obligations’. This
statement requires that the fair value of a liability for an asset retirement obligation be recognized in the
period in which it isincurred. CICA 3110 requires the Company to record aliability for the present value of
the estimated environmental remediation costs and the related asset created with it. The liability will be
accreted and the asset will be depreciated over the remaining life of the Troy Mine using the units-of-
production method. Adjustments for changes resulting from the passage of time and changes to either the
timing or amount of the original present value estimate underlying the obligation will be made as such facts
become quantifiable. The estimate for the fina closure costs at Troy, assuming a third party manages the
closure is $10.5 million.

In accordance with the operating permit granted the Troy Mine, the Montana DEQ is periodically required
to review the ultimate bonding requirements for the Troy Mine. The bonding requirements at Troy total
$12.3 million and they are expected to increase by $338,005 per year to 2009.

June 30, 2007 December 31, 2006
Reclamation and remediation liability

beginning of period $ 7,603 $8,951

Changein present value of liability due

toincreasein minelife (1,021) (1,944)
Accretion expense, year to date 322 596
Ending balance $6,904 $ 7,603

Kennecott Purchase Agreement Amendment

During 2002, Kennecott and Revett Silver agreed in principle to amend the February 21, 2000 Asset
Purchase and Sale Agreement. Among other things, the amendment granted Kennecott the right to acquire a
2% net smelter return royalty from the sale of metals from a defined area of the Company’s Rock Creek
property. Kennecott may exercise this right at any time until the later of: (1) one year after the Rock Creek
Project achieves 80% of designed commercial capacity production or (2) December 31, 2015. The
amendment requires Kennecott to surrender the 2,250,000 shares of the Company’s common stock or the
common stock of Revett Silver previoudly issued in exchange for this royalty. The royalty terminates upon
Kennecott's recovery of $8 million in total royalty payments, plus an adjustment related to changes in the
consumer price index.
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REVETT MINERALS, INC.

Notes to the Consolidated Financial Statements

For the Three Months and Six Months ended June 30, 2007

(tabular amounts are expressed in thousands of U.S. dollars, except per share amounts)
(unaudited)

Royal Gold Private Placement

In October 2004, Revett Silver sold Royal Gold 1,333,333 common shares for gross proceeds of
$1,000,000. Roya Gold has the right to convert these common shares or the common shares of the
Company into a perpetual, non-participating 1% net smelter return royalty from production from the Rock
Creek Project. This conversion must be made within a specified period of time after the Company makes a
decision to develop the Rock Creek Project. This agreement also gives Royal Gold the right to assume
certain obligations with respect to the Kennecott note payable if Revett Silver isin default of that note. If

Roya Gold assumes the Kennecott note, Royal Gold will have the right to convert the note and interest
owing into a 3% net smelter return royalty or into common shares of the Company.

11. Hedging Arrangements and Other Financial Derivatives

The Company fair values the amount of silver and copper in concentrate for which final prices have not yet
been determined; often referred to as the “open quotational period”. At each month end, the Company will
adjust its revenue to account for expected future prices and the corresponding expected future revenue and
cash flow. In order to do this the Company must make estimates of the future prices expected to prevail
when fina settlement occurs. The Company uses future contract prices at each month end to estimate these
expected prices. At June 30, 2007, the Company had 3.6 million pounds of copper and 759,514 ounces of
silver with prices not yet fixed. The mark to market revenue adjustment was $0.15 million in total.
Considerable judgment is required to interpret market data and to develop the estimates of fair value for
future periods. Accordingly, the estimates presented herein are not necessarily indicative of the amounts
the Company will realize in such future periods.

At June 30, 2007 the Company had hedged 1.65 million pounds of copper at $2.63 per pound and 1.93
million pounds of copper at $3.20 per pound; all these hedges will settle before December 31, 2007.

12. Subsequent Events

Subseguent to June 30, 2007, Revett Silver’s board of directors approved, in July 2007, the redemption of
865,279 class B common shares for atotal cost of $1,003,723. Also at the end of June 2007, Revett Silver
Company made an option payment of $300,000 for the potential purchase of certain mitigation lands for the
Rock Creek project.
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